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UNITED STATES

SECURITIESAND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

M Quarterly Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
for the quarterly period ended April 3, 2011

or

O Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
for thetransition period from to

Commission file number 1-3215

gcfmﬂ:rnugvhmmt

(Exact name of registrant as specified in its @rart

NEW JERSEY 22-102424C
(State or other jurisdiction « (I.LR.S. Employe
incorporation or organizatiol Identification No.)

One Johnson & Johnson Plaza
New Brunswick, New Jersey 08933
(Address of principal executive offices)

Registrant’s telephone number, including area ¢@a@2) 524-0400

Indicate by check mark whether the registtaphas filed all reports required to be filed bycfon 13 or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastl@@s.® YesO No

Indicate by check mark whether the registheast submitted electronically and posted on its@@te Web site, if any, every Interactive

Data File required to be submitted and posted untsio Rule 405 of Regulation S-T during the préwgd2 months (or for such shorter
period that the registrant was required to submt gost such files® YesO No

Indicate by check mark whether the registimiatlarge accelerated filer, an accelerated fderpn-accelerated filer, or a smaller reporting
company. See definitions of “large acceleratedfilaccelerated filer” and “smaller reporting coanpy” in Rule 12b-2 of the Exchange Act.

Large accelerated filé Accelerated fileid Non-accelerated fileld Smaller reporting compariy
(Do not check if a smaller reporting compe

Indicate by check mark whether the registimat shell company (as defined in Rule 12b-2 offtkehange Act)d YesM No

Indicate the number of shares outstandingaiohef the issuer’s classes of common stock, #sedfitest practicable date.

On April 29, 2011 2,741,143,427 shares of CamiStock, $1.00 par value, were outstanding.
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Part | — FINANCIAL INFORMATION
Item 1 — FINANCIAL STATEMENTS

JOHNSON & JOHNSON AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(Unaudited; Dollars in Millions Except Share and Bhare Data)

April 3, 2011 January 2, 201
ASSETS

Current asset:
Cash and cash equivalel $ 22,35¢ $ 19,35¢
Marketable securitie 4,511 8,30:
Accounts receivable, trade, less allowances fobtfalaccounts $339 (2010, $34 10,86: 9,77¢
Inventories (Note 2 6,20( 5,37¢
Deferred taxes on incon 2,27 2,22¢
Prepaid expenses and other receiva 3,021 2,277
Total current asse 49,22: 47,30°
Property, plant and equipment at ¢ 31,80¢ 30,42¢
Less: accumulated depreciati (16,727 (15,879
Property, plant and equipment, | 15,08¢ 14,55:
Intangible assets, net (Note 18,681 16,71¢
Goodwill, net (Note 3 16,12¢ 15,29«
Deferred taxes on incon 5,327 5,09¢
Other asset 3,70¢ 3,94:
Total asset $ 108,15( $ 102,90¢

See Notes to Consolidated Financial Statements
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JOHNSON & JOHNSON AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(Unaudited; Dollars in Millions Except Share and Bhare Data)

April 3, 2011
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Loans and notes payal $ 8,557¢
Accounts payabl 5,701
Accrued liabilities 4,09¢
Accrued rebates, returns and promoti 2,85¢
Accrued compensation and employee related obligs 1,77
Accrued taxes on incon 1,007
Total current liabilities 24,01
Long-term debr 9,25¢
Deferred taxes on incon 1,89¢
Employee related obligatior 6,12¢
Other liabilities 7,001
Total liabilities 48,28’
Shareholder equity:
Common stock — par value $1.00 per share (autthAz&20,000,000 shares; issued 3,119,843,000
shares 3,12C
Accumulated other comprehensive income (Not (2,020
Retained earning 79,51t
Less: common stock held in treasury, at cost (32,®0 and 381,746,000 shar 20,75:
Total shareholde’ equity 59,86:
Total liabilities and sharehold¢ equity $ 108,15(

See Notes to Consolidated Financial Statements

4

January 2, 201

$ 7,61
5,62%
4,10C
2,512
2,64:

57¢
23,07
9,15¢
1,44
6,087
6,561

46,32¢

3,12(
(3,53
77,77
20,78
56,57¢

$ 102,90¢
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JOHNSON & JOHNSON AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF EARNINGS
(Unaudited; Dollars & Shares in Millions Except Fdrare Amounts)

Fiscal Quarters Ende

April 3, Percen April 4,
2011 to Sales 2010

Sales to customers (Note $16,17: 100.(% $15,63:
Cost of products sol 4,77¢ 29.t 4,52¢
Gross profit 11,39¢ 70.5 11,10:
Selling, marketing and administrative exper 5,05¢ 31.: 4,77¢
Research and development expe 1,73¢ 10.¢ 1,557
Interest incom (22) (0.7 27
Interest expense, net of portion capitali 12t 0.7 10¢
Other (income) expense, r 13 (0.7 (1,599
Earnings before provision for taxes on incc 4,51( 27.¢ 6,28(
Provision for taxes on income (Note 1,03¢ 6.4 1,754
NET EARNINGS $ 3,47¢ 21.5% $ 4,52¢
NET EARNINGS PER SHARE (Note !

Basic $ 1.27 $ 1.64

Diluted $ 1.2¢ $ 1.6z
CASH DIVIDENDS PER SHARE $ 0.54( $ 0.49(
AVG. SHARES OUTSTANDING

Basic 2,738.: 2,755.

Diluted 2,772 2,797.:

See Notes to Consolidated Financial Statements

5

Percen
to Sales

100.(%
29.(
71.(
30.
10.C
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JOHNSON & JOHNSON AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited; Dollars in Millions)

CASH FLOW FROM OPERATING ACTIVITIES

Net earning:

Adjustments to reconcile net earnings to cash fliras operating activities

Depreciation and amortization of property and igthtes
Stock based compensati
Deferred tax provisio
Accounts receivable allowanc

Changes in assets and liabilities, net of effacinfacquisitions
Increase in accounts receiva
Increase in inventorie
Decrease in accounts payable and accrued liab|
Increase in other current and -current asset
Increase in other current and I-current liabilities

NET CASH FLOWS FROM OPERATING ACTIVITIE!

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property, plant and equipmt
Proceeds from the disposal of as:

Acquisitions, net of cash acquir

Purchases of investmer

Sales of investmen

Other

NET CASH FROM/(USED BY) INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends to shareholde

Repurchase of common sta

Proceeds from she«term debi

Retirement of sho-term debi

Proceeds from lor-term debt

Retirement of lon-term debt

Proceeds from the exercise of stock options/exeeskenefits

NET CASH USED BY FINANCING ACTIVITIES

Fiscal Three Month

April 3,
2011

$ 3,47¢

755
152

(4)
(16)

(609)
(452)
(1,127
(970)
1,111

2,31¢

(436)
121
(2,049)
(1,036)
4,897
(57)

1,44(C

(1,480
(435)
3,64
(2,74
8

©)

18¢

(825)

Ended
April 4,
2010

$ 4,52¢

734
157
96(

78

(529)
(199)
(1,651)
(1,08¢)
69€

3,69(

(397)
107
(772)
(3,246)
2,44(
©)

(1,882)
(1,350
(389)

71E
(3,049

®
247

(3,829)
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Fiscal Three Month

Ended
April 3, April 4,
2011 2010
Effect of exchange rate changes on cash and casvadnts 70 (53
Increase/(Decrease) in cash and cash equiv: 3,001 (2,067
Cash and Cash equivalents, beginning of pe 19,35¢ 15,81(
CASH AND CASH EQUIVALENTS, END OF PERIOI $22,35¢ $13,74:
Acquisitions
Fair value of assets acquir $ 2,24t $ 80¢
Fair value of liabilities assumed and -controlling interest: (19¢€) (36)
Net cash paid for acquisitiol $ 2,04¢ $ 77z

See Notes to Consolidated Financial Statements
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT?

NOTE 1— The accompanying unaudited interim consolidatearfcial statements and related notes should lekine@onjunction with the
audited Consolidated Financial Statements of Jah&sd@ohnson and its subsidiaries (the “Company?) eglated notes as contained in the
Company’s Annual Report on Form 10-K for the fispadr ended January 2, 2011. The unaudited int@mancial statements include all
adjustments (consisting only of normal recurringuatinents) and accruals necessary in the judgnienanagement for a fair statement of
results for the periods presented.

During the fiscal first quarter of 2011, the Compalopted the Financial Accounting Standards B{aAEB) guidance and amendments
issued related to revenue recognition under thestuhe method. The objective of the accountingdstahupdate is to provide guidance on
defining a milestone and determining when it mayppropriate to apply the milestone method of reearcognition for research or
development transactions. This update is effediva prospective basis for milestones achievebaalfyears, and interim periods within
those years, beginning on or after June 15, 20t8.aboption of this standard did not have a matienigact on the Company’s results of
operations, cash flows or financial position.

During the fiscal first quarter of 2011, the Comypadopted the FASB guidance on how pharmaceutaabanies should recognize and
classify in the Company’s financial statements,ntbe deductible annual fee paid to the Governmeatcordance with the Patient Protection
and Affordable Care Act as amended by the Healtle @ad Education Reconciliation Act. This fee isdshon an allocation of a company’s
market share of total branded prescription drugssiilbm the prior year. The estimated fee was dexbas a selling, marketing and
administrative expense in the Company’s finandiziesnent and will be amortized on a straight-liasib for the year as per the FASB
guidance. The adoption of this standard did noelawmaterial impact on the Compasyésults of operations, cash flows or financiaifan.

NOTE 2— INVENTORIES

(Dollars in Millions)

April 3, 2011 January 2, 201
Raw materials and suppli $ 1,25¢ 1,07:
Goods in proces 1,652 1,46(
Finished good 3,29( 2,84
Total inventories $ 6,20( 5,37¢

NOTE 3— INTANGIBLE ASSETS AND GOODWILL

Intangible assets that have finite useful livesam®rtized over their estimated useful lives. Tdtedt impairment assessment of goodwill and
indefinite lived intangible assets was completethinfiscal fourth quarter of 2010. Future impainniests for goodwill and indefinite lived
intangible assets will be performed annually infieeal fourth quarter, or sooner if warranted.

8
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(Dollars in Millions) April 3, 2011 January 2, 201
Intangible assets with definite live

Patents and trademar— gross $ 7,42¢ 6,66(
Less accumulated amortizati 2,70t 2,62¢
Patents and trademar— net 4,71¢ 4,031
Other intangible— gross 7,824 7,67¢
Less accumulated amortizati 3,02¢ 2,88(
Other intangible— net 4,79¢ 4,79¢
Intangible assets with indefinite live

Trademarks 6,082 5,95¢
Purchased -process research and developn 3,09( 1,93
Total intangible assets with indefinite liv 9,172 7,891
Total intangible asse— net $ 18,687 16,71¢

Goodwill as of April 3, 2011 was allocated by seginaf business as follows:

(Dollars in Millions) Consume Pharm Med Dev & Dia¢ Total

Goodwill, net at January 2, 20. $ 8,14« $ 1,22¢ $ 5,92¢ $15,29¢
Acquisitions — 474 — 474
Currency translation/Othe 30& 33 20 35¢
Goodwill, net as of April 3, 201 $ 8,44¢ $ 1,732 $ 5,94t $16,12¢

The weighted average amortization periods for gatand trademarks and other intangible assets/ayedrs and 28 years, respectively. The
amortization expense of amortizable intangible s the fiscal first quarter ended April 3, 204as $190 million, and the estimated
amortization expense for the five succeeding yapmoximates $730 million, per year.

NOTE 4— FAIR VALUE MEASUREMENTS

The Company uses forward exchange contracts togeatsmexposure to the variability of cash flowsmarily related to the foreign
exchange rate changes of future intercompany ptautthird- party purchases of raw materials dénatad in foreign currency. The
Company also uses cross currency interest ratesstwapanage currency risk primarily related to baings. Both types of derivatives are
designated as cash flow hedges. The Company asofaisvard exchange contracts to manage its expasuhe variability of cash flows for
repatriation of foreign dividends. These contractsdesignated as net investment hedges. Addityptiaé Company uses forward exchange
contracts to offset its exposure to certain for@gmency assets and liabilities. These forwarcharge contracts are not designated as he
and therefore, changes in the fair values of teswatives are recognized in earnings, therebgetiihg the current earnings effect of the
related foreign currency assets and
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liabilities. The Company does not enter into damxafinancial instruments for trading or speculatpurposes, or contain credit risk related
contingent features or requirements to post cal&t©n an ongoing basis, the Company monitors teoparty credit ratings. The Company
considers credit noperformance risk to be low, because the Compargreirito agreements with commercial institutioret thave at least

A (or equivalent) credit rating. As of April 3, 201the Company had notional amounts outstandinfpfarard foreign exchange contracts .

cross currency interest rate swaps of $23 billiod $3 billion, respectively.

All derivative instruments are recorded on the be¢asheet at fair value. Changes in the fair vafigerivatives are recorded each period in
current earnings or other comprehensive incomegntiipg on whether the derivative is designatedaasqf a hedge transaction, and if so,
type of hedge transaction.

The designation as a cash flow hedge is made &ninance date into the derivative contract. Aepimon, all derivatives are expected to be
highly effective. Changes in the fair value of aidstive that is designated as a cash flow hedgeishighly effective are recorded in
accumulated other comprehensive income until tlkeriying transaction affects earnings, and are tkelassified to earnings in the same
account as the hedged transaction. Gains/lossestanvestment hedges are accounted for througbuttency translation account and are
insignificant. On an ongoing basis, the Compangssss whether each derivative continues to beyhaffdctive in offsetting changes in the
cash flows of hedged items. If and when a derieaiswno longer expected to be highly effective,geedccounting is discontinued. Hedge
ineffectiveness, if any, is included in currentipdrearnings in other (income)/expense, net, arslnvea material for the fiscal quarters ended
April 3, 2011 and April 4, 2010. Refer to Note T fbisclosures of movements in Accumulated Other Qrefmensive Income.

As of April 3, 2011, the balance of deferred nehgan derivatives included in accumulated othengehensive income was $188 million
after-tax. For additional information, see Not&'lie Company expects that substantially all of thewants related to foreign exchange
contracts will be reclassified into earnings over hext 12 months as a result of transactionsattea¢xpected to occur over that period. The
maximum length of time over which the Company iddieg transaction exposure is 18 months excluditerést rate swaps. The amount
ultimately realized in earnings will differ as faga exchange rates change. Realized gains andslassailtimately determined by actual
exchange rates at maturity of the derivative.

The following table is a summary of the activityated to designated derivatives for the fiscalfipgarters in 2011 and 2010:

10
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(Dollars in Millions)

Gain/(Loss) recognized in Accumulated Gain/(Loss) reclassified from Accumulated Gain/(L oss) recognized in other

Cash Flow Hedges OCI OCI into income () income/expense (@)
Fiscal first Fiscal first Fiscal first Fiscal first Fiscal first Fiscal first

quarter 201: quarter 201( quarter 201: quarter 201( quarter 201 quarter 201
Foreign exchange contrac $ 27 $ B3 (20 $ 20) ) $ 2 $ 1)
Foreign exchange contrac 80 (104) (62) (22) B (3) (5)
Foreign exchange contrac (36) 29 1 1) — —
Cross currency interest rate swi 9) 33 2 -(D) — —
Foreign exchange contrac (52 46 (5) @) @ 2 —
Total $ 10 $ 27 $ (78) $ 42 $ ©) $ (6)

All amounts shown in the table above are net of tax

(1) Effective portion

(2) Ineffective portior

(A) Included in Sales to custom

(B) Included in Cost of products sc

(C) Included in Research and development exp
(D) Included in Interest (income)/Interest expense
(E) Included in Other (income)/expense,

For the fiscal first quarters ended April 3, 201t &pril 4, 2010, a gain of $15 million and a lags$48 million, respectively, were
recognized in Other (income)/expense, net, reldtrfigreign exchange contracts not designated dgihg instruments.

Fair value is the exit price that would be receit@dell an asset or paid to transfer a liabilgir value is a market-based measurement that i
determined using assumptions that market partitipanuld use in pricing an asset or liability. Tdghoritative literature establishes a three-
level hierarchy to prioritize the inputs used inasering fair value. The levels within the hierareg described below with Level 1 having
highest priority and Level 3 having the lowest.

The fair value of a derivative financial instruméing. forward exchange contract or currency swagf)e aggregation by currency of all fut
cash flows discounted to its present value at teegiling market interest rates and subsequentiyexed to the U.S. dollar at the current
spot foreign exchange rate. The Company does fie/bdahat fair values of these derivative instrumsematerially differ from the amounts
that could be realized upon

11
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settlement or maturity, or that the changes invfalue will have a material effect on the Compamgsults of operations, cash flows or
financial position. The Company also holds equityeistments which are classified as Level 1 bectngseare traded in an active exchange
market. The Company did not have any other sigmifidinancial assets or liabilities which would uée revised valuations under this
standard that are recognized at fair value.

The following three levels of inputs are used tamee fair value:

Level 1 — Quoted prices in active markets for ideaitassets and liabilities.
Level 2 — Significant other observable inputs.

Level 3 — Significant unobservable inputs.

The Company'’s significant financial assets andilittds measured at fair value as of April 3, 2Cdrid January 2, 2011 were as follows:

April 3, 2011 January 2, 2011
(Dollars in Millions) Level 1 Level 2 Level 3 Total Total @
Derivatives designated as hedging instruments:
Assets:
Foreign exchange contrac — $ 464 — 464 321
Cross currency interest rate swi@ — 3 — 3 17
Total 467 467 33¢
Liabilities:
Foreign exchange contrac — 79€ — 79€ 58€
Cross currency interest rate swi3) — 404 — 404 50z
Total 1,20¢ 1,20( 1,08¢
Derivatives not designated as hedging instruments:
Assets:
Foreign exchange contrac — 25 — 25 19
Liabilities:
Foreign exchange contrac — 24 — 24 39
Other Investments 4 $ 85¢ — — 85¢ 1,16¢

(1) AsofJanuary 2, 2011, these assets anditiebiare classified as Level 2 with the exceptd®ther Investments of $1,165 which are
classified as Level :

12
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(2) Includes $3 million and $14 million of n-current assets for April 3, 2011 and January 2126dspectively
(3) Includes $404 million and $502 million of r-current liabilities for April 3, 2011 and January2D11, respectively

(4) Classified as nc-current other asset

Financial Instruments not measured at Fair Value:

The following financial assets and liabilities &edd at carrying amount on the consolidated balaheet as of April 3, 2011:

(Dollars in Millions)

Financial Assets

Current Investments

Cash

Government securities and obligatic
Corporate debt securiti

Money market fund

Time deposit:

Total cash, cash equivalents and current marketauerities

Carrying
Amount

$ 2,72¢
21,24
51C
1,84¢
537

$26,86"

Estimatec
Fair Value

2,72¢
21,24
51C
1,84¢
537

26,867

Fair value of government securities and obligatiand non-current marketable securities was estionagag quoted broker prices in active

markets.
Financial Liabilities

Current Debt

Non-Current Debt

5.15% Debentures due 20

3.80% Debentures due 20

5.55% Debentures due 20

5.15% Debentures due 20

4.75% Notes due 2019 (1B Euro 1.41
3% Zero Coupon Convertible Subordinated Debentduesin 202(
2.95% Debentures due 20

6.73% Debentures due 20

5.50% Notes due 2024 (500 GBP 1.6
6.95% Notes due 20z

4.95% Debentures due 20

5.95% Notes due 202

5.86% Debentures due 20

4.50% Debentures due 20

Other (Includes Industrial Revenue Bon

Total Nor-Current Deb

$ 8,57

59¢
50C
1,00C
89¢
1,41C
194
541
25C
79€
294
50C
99t
70C
53¢
39

$ 9,25¢

13

8,57

63€
53C
1,14¢
1,00¢
1,51C
221
51¢
30¢€
84¢
362
50:¢
1,12¢
781
51¢
38

10,04¢
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The weighted average effective rate on non-cuidebt is 5.25%.

Fair value of the non-current debt was estimatéwgumarket prices, which were corroborated by gddieker prices in active markets.

NOTE 5— INCOME TAXES

The worldwide effective income tax rates for treeél first quarters of 2011 and 2010 were 22.9%2an8%, respectively. The lower
effective tax rate was due to lower income in higlh& jurisdictions and the U.S. Research and Dgpraknt tax credit, which was not in
effect for the fiscal first quarter of 2010. Additially, the net litigation gain of $1.5 billion re@led at a 39.0% tax rate in the fiscal first
quarter of 2010, added 3.5 percentage points tavthkelwide effective income tax rate.

NOTE 6— PENSIONS AND OTHER POSTRETIREMENT BENEFITS
Components of Net Periodic Benefit Cost.

Net periodic benefit cost for the Compi’s defined benefit retirement plans and other hiep&ins for the fiscal first quarters of 2011 and
2010 include the following components:

Retirement Plan Other Benefit Plan
Fiscal Quarters Ende
(Dollars in Millions) April 3, 2011 April 4, 201( April 3, 2011 April 4, 201(
Service cos $ 143 12¢ 37 34
Interest cos 21% 20C 48 50
Expected return on plan ass (27¢) (252) — —
Amortization of prior service co: 3 3 1) (1)
Recognized actuarial loss 96 58 11 12
Net periodic benefit cos $ 177 13t 95 95

Company Contributions

For the fiscal quarters ended April 3, 2011, thenPany contributed $84 million and $8 million to @sS. and international retirement plans,
respectively. The Company plans to continue to fitstl.S. defined benefit plans to comply with #ension Protection Act of 2006.
International plans are funded in accordance waitiall regulations.

14




Table of Contents

NOTE 7— ACCUMULATED OTHER COMPREHENSIVE INCOME

Total comprehensive income for the fiscal firstigeaended April 3, 2011 was $5.0 billion, compawdth $3.7 billion for the same period a
year ago. Total comprehensive income included aetiegs, net unrealized currency gains and losséraaslation, net unrealized gains
losses on securities available for sale, adjustsnetated to employee benefit plans, and net gaiddosses on derivative instruments
qualifying and designated as cash flow hedges fallewving table sets forth the components of acclatad other comprehensive income.

Foreign Total Accum Othe

Gains/(Losses Currency Securities Employee Benel Deriv. Comp. Income
(Dollars in Millions) Translatiol Available for sal Plans & Hedge:! (Loss)
January 2, 201 $ (969 24 (2,686 10C (3,53))
2011 three months chan

Unrealized gain (loss 112 10

Net amount reclassed to net earni — (13%) — 78*
Net three months chan 1,37: (22 72 88 1,511
April 3, 2011 $ 404 2 (2,614 18¢ (2,020

* Substantially offset in net earnings by changesine of the underlying transactiol

Amounts in accumulated other comprehensive incom@r@esented net of the related tax impact. Foreigrency translation adjustments are
not currently adjusted for income taxes as thegteeo permanent investments in international slidoses.

NOTE 8— EARNINGS PER SHARE

The following is a reconciliation of basic net eags per share to diluted net earnings per sharihéofiscal first quarters ended April 3, 2C
and April 4, 2010.

Fiscal Quarters Ende

(Shares in Millions April 3, 2011 April 4, 201C
Basic net earnings per sh: $ 1.27 $ 1.64
Average shares outstandi— basic 2,738.¢ 2,755.
Potential shares exercisable under stock optiams; 138.t 193.4
Less: shares which could be repurchased undeutseack metho: (107.9) (155.7)
Convertible debt shart 3.€ 3.€
Average shares outstandi— diluted 2,772." 2,797.:
Diluted earnings per sha $ 1.2F $ 1.62

15
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The diluted earnings per share calculation for lfistal first quarters ended April 3, 2011 and Agi2010 included the dilutive effect of
convertible debt that was offset by the relatedictidn in interest expense.

The diluted earnings per share calculation forfigeal first quarters ended April 3, 2011 and Agil2010, excluded 93 million and 55 milli
shares, respectively, related to stock optionth@exercise price of these options was greaterttier average market value, which would
result in an anti-dilutive effect on diluted eamgnper share.

NOTE 9— SEGMENTS OF BUSINESS AND GEOGRAPHIC AREAS
SALES BY SEGMENT OF BUSINESS (1)

Fiscal Quarters Ende

(Dollars in Millions) April 3, 2011 April 4, 201( Percent Chan
Consume

u.S. $ 1,34f $ 1,56( (13.99%
International 2,337 2,20¢ 5.¢
Total 3,68: 3,76¢ (2.2
Pharmaceutice

U.S. 3,391 3,20¢ 5.8
International 2,66¢ 2,432 9.7
Total 6,05¢ 5,63¢ 7.
Medical Devices & Diagnostic

u.S. 2,872 2,88¢ (0.5
International 3,56( 3,341 6.€
Total 6,432 6,227 3.3
Worldwide

u.S. 7,60¢ 7,652 (0.6)
International 8,56¢ 7,97¢ .2
Total $ 16,17 $ 15,63 3.5%

(1) Export sales are not significal

OPERATING PROFIT BY SEGMENT OF BUSINESS

Fiscal Quarters Ende

(Dollars in Millions) April 3, 2011 April 4, 201( Percent Chan

Consume $ 57% $ 78t (27.0%

Pharmaceutical (2 2,20¢ 1,97C 12.1

Medical Devices & Diagnostics (. 1,94¢ 3,70z (47.5)
Segments tot¢ 4,72¢ 6,457 (26.¢)

Expense not allocated to segments (21¢€) @77

Worldwide total $  4,51( $ 6,28( (28.2%
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(2) Includes litigation expense of $250 millioarpally offset by the gain related to the Compaarlier investment in Crucell recorded in
the fiscal first quarter of 2011. Includes litigatiexpense of $87 million recorded in the fiscatfquarter of 201(

(3) Includes litigation expense of $41 milliondsadditional DePuy ASR™ Hip recall costs of $55lim recorded in the fiscal first quarter
of 2011. Includes net litigation income of $1,584lion recorded in the fiscal first quarter of 20:

(4) Amounts not allocated to segments include interestme/(expense), n-controlling interests and general corporate incéexgense)

SALES BY GEOGRAPHIC AREA

Fiscal Quarters Ende

(Dollars in Millions) April 3, 2011 April 4, 201( Percent Chan
uU.S. $ 7,60¢ $ 7,652 (0.6)%
Europe 4,18: 4,10z 2.C
Western Hemisphere, excluding U 1,43¢ 1,28( 12.2
Asia-Pacific, Africa 2,94¢ 2,59 13.4
Total $ 16,17 $ 15,63: 3.5%

NOTE 1(— BUSINESS COMBINATIONS AND DIVESTITURES

During the fiscal first quarter of 2011, the Compacquired substantially all of the outstandingiggof Crucell N.V. that it did not already
own. Crucell is a global biopharmaceutical compftyused on the research and development, produatidrmarketing of vaccines and
antibodies against infectious disease worldwide &t purchase price of $2.0 billion was allocgigaharily to non-amortizable intangible
assets for $1.1 billion, amortizable intangibleegs$or $0.7 billion and goodwill for $0.5 billion.

During the fiscal first quarter of 2010, the Comypatquired Acclarent, Inc., a medical technologsnpany dedicated to designing,
developing and commercializing devices that addcesslitions affecting the ear, nose and throatafoet purchase price of $0.8 billion. The
purchase price for the acquisition was allocatéthanily to amortizable intangible assets for $0illidm.
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NOTE 11— LEGAL PROCEEDINGS

Johnson & Johnson (the Company) and certain slitsidiaries are involved in various lawsuits akadhts, regarding product liability,
intellectual property, commercial and other maftgosernmental investigations; and other legal peatings that arise from time to time in
ordinary course of their business.

The Company records accruals for such contingendies it is probable that a liability will be inged and the amount of the loss can be
reasonably estimated. Legal defense costs exptxtalincurred in connection with a loss contingeaie accrued when probable and
reasonably estimable.

PRODUCT LIABILITY

The Company'’s subsidiaries are involved in numeprosluct liability cases in the United States, mahwhich concern alleged adverse
reactions to drugs and medical devices. The dandgiesed are substantial, and while the Companytsiliaries are confident of the
adequacy of the warnings and instructions for baedccompany such products, it is not feasibf@edict the ultimate outcome of litigation.
The Company has established product liability neseebased on currently available information, whithome cases may be limited, and
changes to the reserves may be required in thesfakiadditional information becomes available.

Multiple products of the Company’s subsidiaries subject to numerous product liability claims aads$uits. There are a significant number
of claimants who have pending lawsuits or claingarding injuries allegedly due to ORTHO EVRA RISPERDAL®, LEVAQUIN @,
DURAGESIC® /fentanyl patches, pelvic meshes, the CHARITE ™fiitil Disc, CYPHER® Stent, and ASR™ Hip. These claimants seek
substantial compensatory and, where available tipardamages.

In August 2010, DePuy Orthopaedics, Inc. (DePuyjoamced a worldwide voluntary recall of its ASR™ XRkcetabular System and DePuy
ASR™ Hip Resurfacing System used in hip replacemsergery. Claims for personal injury have been maginst DePuy and the Company.
The Company has received limited information teedaith respect to potential claims and other castociated with this recall. The
Companys product liability reserve has been increasediim gue to anticipated product liability expense] aosts associated with the Del
ASR™ Hip recall. Changes to the reserve may beiredjin the future as additional information becsragailable.

INTELLECTUAL PROPERTY

Certain of the Company’s subsidiaries are subjemty time to time, to legal proceedings and claielated to patent, trademark and other
intellectual property matters arising out of thailsiness. The most significant of these mattersi@seribed below.
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PATENT INFRINGEMENT

Certain of the Company’s subsidiaries are involveldwsuits challenging the coverage and/or validitthe patents on their products.
Although the Company’s subsidiaries believe thaythave substantial defenses to these challenglesespect to all material patents, there
can be no assurance as to the outcome of thesersyaihd a loss in any of these cases could pallgradversely affect the ability of the
Company’s subsidiaries to sell their productseguire the payment of past damages and futuretieyal

MEDICAL DEVICES & DIAGNOSTICS

In October 2004, Tyco Healthcare Group, LP, (Tyena) U.S. Surgical Corporation filed a lawsuit agaiithicon Endo-Surgery, Inc.

(EES) in the United States District Court for thistilct of Connecticut alleging that several featiof EES’'s HARMONIC® scalpel infringe:
four Tyco patents. In October 2007, on motionssiammary judgment prior to the initial trial, a nuenlof claims were found invalid and a
number were found infringed. However, no claim ficasd both valid and infringed. Trial commencediecember 2007, and the court
dismissed the case without prejudice on groundsTiyeo did not own the patents in suit. The dismlisgithout prejudice was affirmed on
appeal. In January 2010, Tyco filed another complaithe United States District Court for the Biidtof Connecticut asserting infringement
of three of the four patents from the previous anid adding new products. Tyco is seeking monetanyages and injunctive relief. This case
is scheduled to be tried in October 2011.

Starting in March 2006, Cordis Corporation (Cordigd patent infringement lawsuits in the Unitedt®s District Courts for the Districts of
New Jersey and Delaware, against Guidant Corporé@aidant), Abbott Laboratories, Inc. (Abbott), 8on Scientific Corporation (Bostt
Scientific) and Medtronic Ave, Inc. (Medtronic) edfing that the Xience V™ (Abbott), Promus™ (BosBmientific) and Endeavét
(Medtronic) drug eluting stents infringe severalGafrdis’'s Wright/Falotico patents. Cordis is segkimonetary relief. On January 20, 2010, in
one of the cases against Boston Scientific, theddrfstates District Court for the District of Dekanw found the Wright/Falotico patents
invalid for lack of written description and/or laok enablement. Cordis has appealed this ruling.

In October 2007, Bruce Saffran (Saffran) filed &éepainfringement lawsuit against the Company andd@ in the United States District
Court for the Eastern District of Texas alleginffimgement on U.S. Patent No. 5,653,760. In Jangad, a jury returned a verdict finding
that Cordis’s sales of its CYPHERstent willfully infringed a patent issued to Saffra&he jury awarded Saffran $482 million. In Ma&di 1,
the Court denied all of Cordis’s post-trial motidnsoverturn the verdict and entered judgment agaordis in the amount of $593 million
representing the jury verdict, plus $111 milliorpire-judgment interest.
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Cordis will appeal the judgment. Because the Comietieves that the potential for an unfavorabltcome is not probable, it has not
established a reserve with respect to the case.

In November 2007, Roche Diagnostics Operations, &t@al. (Roche) filed a patent infringement laivagainst LifeScan, Inc. (LifeScan) in
the United States District Court for the Distri¢t@elaware, accusing LifeScan’s entire ONETOU®lhe of blood glucose monitoring
systems of infringement of two patents relatechtouse of microelectrode sensors. In September, 20f@$can obtained a favorable ruling
on claim construction that precluded a findingrdfingement. The Court entered judgment againshRac July 2010 and Roche appealed.
Briefing on appeal issues is to be completed by RIay2011. Oral argument will be held in fall 20Rxche is seeking monetary damages
and injunctive relief.

Starting in February 2008, Cordis filed patentimjement lawsuits in the United States District @dor the District of New Jersey against
Guidant, Abbott, Boston Scientific and Medtroniteging that the Xience V™ (Abbott), Promus™ (Bos&gientific) and Endeavét
(Medtronic) drug eluting stents infringe severalWyeth’s (now Pfizer Inc.) Morris patents, whichveebeen licensed to Cordis. Cordis is
seeking monetary relief. Trial is scheduled fortSeyber 2011.

In June 2009, Rembrandt Vision Technologies, LRenfbrandt) filed a patent infringement lawsuit agalohnson & Johnson Vision Care,
Inc. (JJVC) in the United States District Court foe Eastern District of Texas alleging that JJVi@anufacture and sale of its ACUVUE
ADVANCE ®and ACUVUE® OASYS™ HYDROGEL contact lenses infringe their UPatent No. 5,712,327 (the Chang patent). Remb
is seeking monetary relief. The case is scheduettial in May 2012.

PHARMACEUTICAL

In May 2009, Abbott Biotechnology Ltd. (Abbott)di a patent infringement lawsuit against Centaoar, (Centocor) (now Centocor Ortho
Biotech Inc. (COBI)) in the United States Distr@@burt for the District of Massachusetts allegingtt8IMPONI® infringes Abbott’s U.S.
Patent Nos. 7,223,394 and 7,451,031 (the Salfakhfs). Abbott is seeking monetary damages anddtije relief. No trial date has been

In August 2009, Abbott GmbH & Co. (Abbott GmbH) afildbott Bioresearch Center filed a patent infringetlawsuit against Centocor
(now COBI) in the United States District Court foe District of Massachusetts alleging that STELARIiAfringes two United States patents
assigned to Abbott GmbH. COBI filed a complainttie United States District Court for the Distri€t@nlumbia for a declaratory judgment
of non-infringement and invalidity of the Abbott BH patents, as well as a Complaint for Review Bagent Interference Decision that
granted priority of invention on one of the twoer$sd patents to Abbott GmbH. The cases have lbaesférred from the District of
Columbia to the District of Massachusetts. Discpvrithese cases is ongoing. No trial date has beerAlso in August 2009, Abbott GmbH
and
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Abbott Laboratories Limited brought a patent infgment lawsuit in The Federal Court of Canada mltethat STELARA® infringes Abbott
GmbH’s Canadian patent. The Canadian case is sleftbtiube tried in October 2012. In each of thexses, Abbott is seeking monetary
damages and injunctive relief.

In August 2009, Bayer HealthCare LLC (Bayer) firegatent infringement lawsuit against COBI in Udiftates District Court for the
District of Massachusetts alleging that the manufacand sale by COBI of SIMPORNIinfringes a Bayer patent relating to human anti-TNF
antibodies. In January 2011, the court issued judgrdismissing Bayer's infringement claims. Bayas ppealed this ruling. In addition, in
November 2009, Bayer also filed lawsuit under sdpean counterpart to these patents in Germanyhanidetherlands. The court in t
Netherlands held the Dutch patent invalid in a lerease Bayer brought against Abbott Laboratoties. The Dutch court subsequer
entered judgment in favor of COBI's European &if#, Janssen Biologics B.V., and Bayer appealadutigment in the Netherlands. The
infringement trial in Germany is scheduled to begidugust of 2011. In the lawsuits described ahd@aeyer is seeking monetary relief. In
addition, in March 2010, Janssen-Cilag NV fileceaacation action in the High Court in London segkio invalidate Bayer's UK patent
relating to human anti-TNF antibodies. Trial isedhled to begin June 8, 2011.

In April 2007, Centocor (now COBI) filed a patenfringement lawsuit against Abbott Laboratorieg. IfAbbott) in the United States Distr
Court for the Eastern District of Texas allegingttAbbott’'s HUMIRA® anti-TNF alpha product infringes Centocor’s U.Stelfa7,070,775.
In June 2009, a jury returned a verdict finding plagent valid and infringed, and awarded COBI dassagf approximately $1.7 billion. In
February 2011, the Court of Appeals reversed the 2009 decision and the judgment of the Distrimti© COBI has filed a petition for
rehearing and rehearing en banc.

LITIGATION AGAINST FILERS OF ABBREVIATED NEW DRUG APLICATIONS (ANDAS)

The following summarizes lawsuits pending agaimstegic companies that filed Abbreviated New Drugkgations (ANDAS) seeking to
market generic forms of products sold by varioussaliaries of the Company prior to expiration af tipplicable patents covering those
products. These ANDASs typically include allegatiaision-infringement, invalidity and unenforceatyilof these patents. In the event the
subsidiary of the Company involved is not succdsafthese actions, or the statutory 30-month stqyires before a District Court ruling is
obtained, the companies involved will have theighilpon approval of the United States Food anagDkdministration (FDA), to introduce
generic versions of the product at issue resultingery substantial market share and revenue Idsséise product of the Company’s
subsidiary.
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CONCERTA®

In January 2010, ALZA Corporation (ALZA) and OrtiveNeil-Janssen Pharmaceuticals, Inc. (OMJPI) fdqzhtent infringement lawsuit in
the United States District Court for the Distri€tzelaware against Kremers-Urban, LLC and KUDCQalne, Ltd. (collectively, KUDCO) in
response to KUDCO'’s ANDA seeking approval to magkgeneric version of CONCERT®before the expiration of two of ALZA and
OMJPI’s patents relating to CONCERTA KUDCO filed counterclaims alleging non-infringentend invalidity.

In November 2010, ALZA and OMJPI filed a patentimfement lawsuit in the United States District @dar the District of Delaware
against Impax Laboratories, Inc. (Impax), Teva Rtaeuticals USA, Inc., and Teva Pharmaceuticaldtrahs Ltd. (collectively, Teva) in
response to Impax and Teva'’s filing of a major admeent to its ANDA seeking approval to market a gieneersion of CONCERTA before
the expiration of ALZA and OMJPI's patent relatimpCONCERTA® . Impax and Teva filed counterclaims alleging nofringement and
invalidity. In May 2011, Alza and OMJPI filed a s lawsuit against Teva in response to Tevasdibf a second major amendment to its
ANDA seeking approval to market additional dosagergths of its generic CONCERTA® product before éxpiration of Alza and
OMJPI’s patent relating to CONCERTA®. In each dof #ibove cases, ALZA and OMJPI are seeking an @mjeming the defendants from
marketing its generic version of CONCERP4rior to the expiration of ALZA and OMJPI's CONCER™ patent.

ORTHO TRI-CYLEN®LO

In October 2008, OMJPI and Johnson & Johnson Praautigal Research & Development, L.L.C. (JJPRRMfih patent infringement laws
against Watson Laboratories, Inc. and Watson Phagutizals, Inc. (collectively, Watson) in the UnitStates District Court for the District
New Jersey in response to Wat's ANDA seeking approval to market a generic varsid OMJPI's product prior to the expiration of
OMJPI’s patent relating to ORTHO TRI-CYCLERLO (the OTCLO patent). Watson filed a counterclailheging invalidity of the patent. In
addition, in January 2010, OMJPI filed a patentiimifement lawsuit against Lupin Ltd. and Lupin Rhaceuticals, Inc. (collectively, Lupin)

in the United States District Court for the Distri¢ New Jersey in response to Lupin’s ANDA seelapgroval to market a generic version of
ORTHO TRI-CYCLEN® LO prior to the expiration of the OTCLO patent. liufiled a counterclaim alleging invalidity of theatent. The
Lupin and Watson cases have been consolidated.

In November 2010, OMJPI filed a patent infringemlemisuit against Mylan Inc. and Mylan Pharmacedsiciac. (collectively, Mylan), and
Famy Care, Ltd. (Famy Care) in the United Statestridi Court for the District of New Jersey in resge to Famy Care’s ANDA seeking
approval to market a generic version of ORTHO TRIGLEN ® LO prior to the expiration of the OTCLO patent. Mgland Famy Care filed
counterclaims alleging invalidity of the patent.dach of the above cases, JJPRD and/or OMJPI @kingean Order enjoining the defendants
from marketing their generic versions of ORTHO TRYLCEN ® LO before the expiration of the OTCLO patent.
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PREZISTA®

In November 2010, Tibotec, Inc. and Tibotec Phaenticals, Inc. (collectively, Tibotec) filed a paténfringement lawsuit against Lupin,
Ltd., Lupin Pharmaceuticals, Inc. (collectively,din), Mylan, Inc. and Mylan Pharmaceuticals, Iraliectively, Mylan) in the United States
District Court for the District of New Jersey irsponse to Lupin’s and Mylan’s respective ANDA’sldag approval to market generic
versions of Tibotec’'s PREZISTAproduct before the expiration of Tibotec’s patesiating to PREZISTA . Lupin and Mylan each filed
counterclaims alleging non-infringement and invigjid

In March 2011, Tibotec and G.D. Searle & CompanyD(Gsearle) filed a patent infringement lawsuitiagaTeva Pharmaceuticals USA, Inc.
and Teva Pharmaceuticals, Ltd. (collectively, Tamahe United States District Court for the Distrdof New Jersey in response to Teva’'s
ANDA seeking approval to market a generic versibRREZISTA® before the expiration of certain patents relatm@REZISTA® that
Tibotec either owns or exclusively licenses fronrDGSearle.

In March 2011, Tibotec filed a patent infringem&awsuit against Hetero Drugs, Ltd. Unit Il and Elet USA Inc. (collectively, Hetero) in
the United States District Court for the Distri€tiNew Jersey in response to Hetero’'s ANDA seekiopraval to market a generic version of
PREZISTA® before the expiration of certain patents relatm@REZISTA® that Tibotec exclusively licenses from G.D. Sedresach of th
above lawsuits, Tibotec is seeking an Order enjgithe defendants from marketing their genericivassof PREZISTAR before the
expiration of the relevant patents.

OTHER INTELLECTUAL PROPERTY MATTERS

In September 2009, Centocor Ortho Biotech Prodcks, (COBLP) intervened in an inventorship lawdiléd by the University of Kansas
Center for Research, Inc. (KUCR) against the UnS&tes of America (USA) in the United States Dist€ourt for the District of Kansas.
KUCR alleges that two KUCR scientists should beeallas inventors on two USA-owned patents relatingBLCADE ® . The USA license
the patents (and their foreign counterparts) tdéviilium Pharmaceuticals, Inc. (MPI), who in turblszensed the patents (and their foreign
counterparts) to COBLP for commercial marketingsalé the United States. In July 2010, the partgeshied a settlement agreement to
resolve the disputes in this case and will subhgtibhventorship issue to arbitration. The caseble@sn stayed pending the arbitration. As a
result of the settlement agreement, the outcontieeoérbitration regarding inventorship will detenmiwhether pre-specified payments will be
made to KUCR, but will not affect COBLP’s right mearket VELCADE® .

In December 2009, the State of Israel filed a lawiatthe District Court in Tel Aviv Jaffa againgarious affiliates of
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Omrix Biopharmaceuticals, Inc. (Omrix). In the laltsthe State claims that an employee of a goventmwned hospital was the inventor
several patents related to fibrin glue technoldgy the employee developed while he was a governemployee. The State claims that he
had no right to transfer any intellectual propeayDmrix because it belongs to the State. The $&ateeking damages plus royalties on
QUIXIL™ and EVICEL™ or, alternatively, transfer die patents to the State.

In January 2011, Genentech, Inc. initiated an atiitn against UCB Celltech (Celltech) seeking daesafor allegedly cooperating with
Centocor (now COBI) to improperly terminate a pagreement in which COBI was sublicensed under (@enh’s Cabilly patents. COBI
has an indemnity agreement with Celltech, and &glhas asserted that COBI is liable for any dasmagditech may be required to pay
Genentech in that arbitration.

GOVERNMENT PROCEEDINGS

Like other companies in the pharmaceutical and oagdievices and diagnostics industries, the Compandycertain of its subsidiaries are
subject to extensive regulation by national, staig local government agencies in the United Statdsother countries in which they operate.
As a result, interaction with government agencéesrigoing. The most significant litigation brouglyt and investigations conducted by,
government agencies are listed below. It is posghmdt criminal charges and substantial fines arai¥il penalties or damages could result
from government investigations or litigation.

AVERAGE WHOLESALE PRICE (AWP) LITIGATION

The Company and several of its pharmaceutical digvgs (the J&J AWP defendants), along with numerother pharmaceutical compan
are defendants in a series of lawsuits in statefedwtal courts involving allegations that the pricand marketing of certain pharmaceutical
products amounted to fraudulent and otherwise laakite conduct because, among other things, the aiegpallegedly reported an inflated
Average Wholesale Price (AWP) for the drugs atésflayors alleged that they used those AWPs inledileg provider reimbursement
levels. Many of these cases, both federal actiodsstate actions removed to federal court, wersaaated for pre-trial purposes in a Multi-
District Litigation (MDL) in the United States Drgtt Court for the District of Massachusetts.

The plaintiffs in these cases included three ckasé@rivate persons or entities that paid for pastion of the purchase of the drugs at issue
based on AWP, and state government entities thderiviedicaid payments for the drugs at issue base&V@P. In June 2007, after a trial on
the merits, the MDL Court dismissed the claimsvad of the plaintiff classes against the J&J AWPedefants from the case regarding all

claims of Classes 2 and 3. In March 2011, the Gaigrhissed the claims of the third class agairestifal AWP defendants without prejudice.
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AWP cases brought by various Attorneys General lpgoeeeded to trial against other manufacturersed btate cases against certain of the
Company’s subsidiaries have been set for triahdda October 2011, Kentucky in January 2012 andd&a in March 2013. Other state cases
are likely to be set for trial in the coming yelaraddition, an AWP case against the J&J AWP dedetslbrought by the State of Pennsylvi
was tried in Commonwealth Court in October and Nolwer 2010. The Court found in the State’s favohwégard to certain of its claims
under the Pennsylvania Unfair Trade Practices amts@mer Protection Law, entered an injunction, amdrded $45 million in restitution a
$6.5 million in civil penalties. The Court foundtine J&J AWP defendants’ favor on the State’s ctaghunjust enrichment,
misrepresentation/fraud, civil conspiracy, and ertain of the State’s claims under the Pennsylvlimiair Trade Practices and Consumer
Protection Law. The parties are currently engaggubst trial motions, which will be followed by appeal to the Pennsylvania Supreme
Court, if necessary. The Company believes thastdirong arguments supporting an appeal. Bechesgdampany believes that the potential
for an unfavorable outcome is not probable, itatsestablished a reserve with respect to the eerdi

RISPERDAL®

In January 2004, Janssen Pharmaceutica Inc. (dgrisesv Ortho-McNeil-Janssen Pharmaceuticals, (@81JP1)) received a subpoena from
the Office of the Inspector General of the Uniteat& Office of Personnel Management seeking dostst@®ncerning sales and marketing
of, any and all payments to physicians in connectitth sales and marketing of, and clinical trilmls RISPERDAL® from 1997 to 2002.
Documents subsequent to 2002 have also been redumsthe Department of Justice. An additional seina seeking information about
marketing of, and adverse reactions to, RISPERBAas received from the United States Attorney’s ffior the Eastern District of
Pennsylvania in November 2005. Numerous subpoereddrg testimony from various withesses beforeaadjury were also received.
OMJPI cooperated in responding to these requestnfuments and witnesses. The United States Depattof Justice and the United States
Attorney’s Office for the Eastern District of Pegh&nia (the Government) are continuing to actiyelysue both criminal and civil actions.
In February 2010, the Government served Civil Itigasive Demands seeking additional informatiomtiely to sales and marketing of
RISPERDAL® and sales and marketing of INVEGA The focus of these matters is the alleged pramaif RISPERDAL® and INVEGA®
for off-label uses. The Government has notified ®Mhat there are also pending qui tam actiongiaitgoff-label promotion of
RISPERDAL®. The Government informed OMJPI that it will intene in these qui tam actions and file a supersestingplaint.

Discussions are ongoing in an effort to resolventral penalties under the Food Drug and Cosmetiaad civil claims under the False
Claims Act (the qui tam actions) related to thenpotion of RISPERDAL®During the quarter ended April 3, 2011, OMJPI releat a resen
for a potential settlement of the penalties unterfood Drug and Cosmetic Act. No complaint assgtivil False Claims Act claims has yet
been served and no reserve has been establisheckgfitect to the civil False Claims Act claimsa ifiegotiated resolution cannot be reached,
criminal and civil litigation relating to the allagons of off-
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label promotion of RISPERDAR and/or INVEGA®is likely. The ultimate resolution of these mattisraot expected to have a material
adverse effect on the Company'’s financial positadthough the resolution in any reporting periodlddhave a material impact on the
Company’s results of operations and cash flowsHat period.

The Attorneys General of multiple states and thi&c®bf General Counsel of the Commonwealth of Bglvania filed actions against
Janssen (now OMJPI) seeking reimbursement of Metaraother public funds for RISPERDA® prescriptions written for off-label use,
compensation for treating their citizens for alldgelverse reactions to RISPERDAL. civil fines or penalties, damages for “overpayisén
by the state and others, punitive damages, or ogfief. The Attorney General of Texas has joinegiatam action in that state seeking
similar relief. The trial of the Texas action idieduled to commence in October 2011. Certain cfetlaestions also seek injunctive relief
relating to the promotion of RISPERDAL. The Attorneys General of approximately 40 otheates have indicated a potential interest in
pursuing similar litigation against OMJPI, and halxained a tolling agreement staying the runnifihe statute of limitations while they
pursue a coordinated civil investigation of OMJ&jarding potential consumer fraud actions in cotioeavith the marketing of
RISPERDAL®.

The Attorney General of West Virginia commenced BuR004 against Janssen (now OMJPI) based omslaf alleged consumer fraud a:
DURAGESIC®, as well as RISPERDAR . OMJPI was found liable and damages were asses&Hd5 million. OMJPI filed an appeal, and
in November 2010, the West Virginia Supreme Coeversed the trial court’s decision. In December®@@ie Attorney General of West
Virginia dismissed the case as it related to RISPER ® without any payment. Thereafter, OMJPI settleddd®e insofar as it related to
DURAGESIC®.

In 2004, the Attorney General of Louisiana filethalti-count Complaint against Janssen (now OMJHiE Company was later added as a
defendant. The case was tried in October 2010iSEhue tried to the jury was whether the Compan®MdPI had violated the State’s
Medicaid Fraud Act (the Act) through misrepreseaotet allegedly made in the mailing of a Novembed20Dear Health Care Provider letter.
The jury returned a verdict that OMJPI and the Canyphad violated the Act and awarded $257.7 miliiodamages. The trial judge
subsequently awarded the Attorney General courssldnd expenses in the amount of $73 million.ddrapany and OMJPI's motion for a
new trial was denied. The Company and OMJPI interfde an appeal and believe that they have stamggments supporting the appeal.
They believe that the potential for an unfavorahlécome is not probable. Therefore, the Companynbasstablished a reserve with respect
to the verdict.

In 2007, The Office of General Counsel of the Commealth of Pennsylvania filed a lawsuit againsts3an (now OMJPI) on a multi-Count
Complaint related to Janssen’s sale of RISPERBAd the State’s Medicaid program. The trial occuiiredune 2010.
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The trial judge dismissed the case after the abbslee plaintiff's evidence. The Commonwealth’s pti&l motions were denied. The
Commonwealth filed an appeal in April 2011.

In 2007, the Attorney General of South Carolinadib lawsuit against the Company and Janssen (3P0 on several counts. In

March 2011, the matter was tried on liability ordy which time the suit was limited to claims oblation of the South Carolina Unfair Trade
Practice Act, including, among others, questionsloéther the Company or OMJPI engaged in unfaitemeptive acts or practices in the
conduct of any trade or commerce by distributirgyMovember 2003 “Dear Doctor” letter or in theieus the FDA-approved label. The jury
found in favor of the Company and against OMJPE Phanalty hearing was held in April 2011, and thaips are awaiting the Court’s
decision.

MCNEIL CONSUMER HEALTHCARE

Starting in June 2010, McNeil Consumer Healthcakésion of McNEIL-PPC, Inc. (McNeil Consumer Heattire), and certain affiliates,
including the Company (the Companies), receiveddyjary subpoenas from the United States Attorn&ffice for the Eastern District of
Pennsylvania requesting documents broadly relatimgcent recalls of various products of McNeil €@amer Healthcare, and the FDA
inspections of the Fort Washington, Pennsylvand@laancaster, Pennsylvania manufacturing facilitiesaddition, in February 2011, the
government served McNEIL-PPC, Inc. (McNEIL-PPC)at Civil Investigative Demand seeking recordsvae to its investigation to
determine if there was a violation of the Falser@$aAct. The Companies are cooperating with thedéhBtates Attorney’s Office in
responding to these subpoenas.

The Companies have also received Civil Investigaidemands (CIDs) from multiple State Attorneys Geh®ffices broadly relating to the
McNeil recall issues. The Companies continue talpce documents in response to these CIDs and deecaoperate with these inquiries.
In January 2011, the Oregon Attorney General filexvil complaint against the Company, McNBEARC and McNeil Healthcare LLC in st
court alleging civil violations of the Oregon unifaitrade practices act relating to an earlier Hemfaa McNeil OTC product. The Companies
removed this case to federal court and have sdtaygfer of the case to the United States Dis@airt for the Eastern District of
Pennsylvania. Currently, the case has been staymding a decision on transfer.

On March 10, 2011, the United States filed a coipfar injunctive relief in the United States Dist Court for the Eastern District of
Pennsylvania against McNEIL-PPC and two of its empés, alleging that McNEIL-PPC is in violationkIDA regulations regarding the
manufacture of drugs at the facilities it operatelsancaster, Pennsylvania, Fort Washington, Pduasia, and Las Piedras, Puerto Rico. On
the same day, the parties filed a consent decrperafanent injunction resolving the claims setifantthe complaint. The Court approved
entered the consent decree on March 16, 2011.
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The decree, which is subject to ongoing enforcerbgrihe court, requires McNEIL-PPC to take enhanoedsures to remediate the three
facilities. The Fort Washington facility, which tikempany voluntarily shut down in April 2010, wi#main shut down until a third-party
consultant certifies that its operations will becompliance with applicable law, and FDA concurghwihe third party certification. The
Lancaster and Las Piedras facilities may contiouaanufacture and distribute drugs, provided thhird party reviews manufacturing
records for selected batches of drugs releasedtinerfacilities, and certifies that any deviatisagiewed do not adversely affect the quality
of the selected batches. McNEIL-PPC must furthbnstia workplan (with deadlines) to FDA for remetiba of the Lancaster and Las
Piedras facilities; that plan is subject to FDA agyal. After completion of the workplan, third-patiatch record review may cease if FDA
has stated that the facilities appear to be in diamge with applicable law. Each facility is sulijéz a five-year audit period by a third party
after the facility has been deemed by FDA to bagparent compliance with applicable law.

OMNICARE

In September 2005, the Company received a subgoemahe United States Attorney’s Office, DistraftMassachusetts, seeking documents
related to the sales and marketing of eight drag3rhnicare, Inc. (Omnicare), a manager of pharntaxadienefits for long-term care
facilities. In April 2009, the Company and certaints pharmaceutical subsidiaries were servesvmdivil qui tam cases asserting claims
under the Federal False Claims Act and related $dat claims alleging that the defendants provi@ethicare with rebates and other alleged
kickbacks, causing Omnicare to file false claimthwiiledicaid and other government programs. In Jan2@10, the government intervened
in both of these cases, naming the Company, Orthiiéil-Janssen Pharmaceuticals, Inc., and Johnséwh&son Health Care Systems Inc.
as defendants. Subsequently, the Commonwealth s§&thusetts, Virginia, and Kentucky, and the Stit€alifornia and Indiana interven

in the action. The defendants moved to dismis€Citvaplaints, and in February 2011, the United Stisgict Court for the District of
Massachusetts dismissed one qui tam case entirdlgiamissed the other case in part, rejectingaflens that the defendants had violate
obligation to report its “best pricéd health care program officials. The defendanbseguently moved the Court to reconsider its deciab
to dismiss the second case in its entirety. TheriQms yet to rule on that motion. The claims &f thnited States’ and individual States’
remain pending.

In November 2005, a lawsuit was filed under seabbgtt Bartz, a former employee, in the United & dRistrict Court for the Eastern Distr
of Pennsylvania against the Company and certaiits pharmaceutical subsidiaries (the J&J Defendaatsng with co-defendants McKesson
Corporation and Omnicare, Inc. The Bartz compleaiges many issues in common with the Omnicardeléigation discussed above
already pending before the
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United States District Court for the District of B&achusetts, such as best price and a numberkbikic allegations. After investigation, the
United States declined to intervene. The case wlasesjuently unsealed in January 2011. In Februatg,2he plaintiff filed an amended
complaint, which was placed under seal. Thereaftethe J&J Defendantgiotion, the case was transferred to the UnitedeStatstrict Coul
for the District of Massachusetts, where it is ently pending. In April 2011, the amended complaias ordered unsealed and alleges a
variety of causes of action under the federal F@lséms Act and corresponding state and local s&tatuncluding that the J&J Defendants
engaged in various improper transactions that whkegedly designed to report false prescriptiorgdstices to the federal government in
order to reduce the J&J Defendant’s Medicaid rebhtigations. The complaint further alleges tha&t 38.J Defendants improperly retaliated
against the plaintiff for having raised these aligns internally. Bartz seeks multiple forms dfek including damages and reinstatement
position with the same seniority status. The J&¥Déants have not yet responded to this amendeglaor but anticipates filing a motion
to dismiss.

OTHER

In July 2003, Centocor, Inc. (Centocor) (now Ceantd@rtho Biotech Inc. (COBI)), received a requéstt it voluntarily provide documents
and information to the criminal division of the Wad States Attorney’s Office, District of New Jersi connection with its investigation into
various Centocor marketing practices. Subsequepisds for documents have been received from tlitedU8tates Attorney’s Office. Both
the Company and COBI have responded to these rsdgeesilocuments and information.

In July 2005, Scios Inc. (Scios) received a subpderm the United States Attorney’s Office, Distiid Massachusetts, seeking documents
related to the sales and marketing of NATREC®ORn August 2005, Scios was advised that the ingagon would be handled by the United
States Attorney’s Office for the Northern DistraftCalifornia in San Francisco. In February 2008 fjui tam complaints were unsealed in
the United States District Court for the Northeristilct of California, alleging, among other thingsproper activities in the promotion of
NATRECOR®. In June 2009, the United States government iatezd in one of the qui tam actions, and filed aglaint against Scios and
the Company seeking relief under the False ClaigtsaAd asserting a claim of unjust enrichment. drirainal investigation is continuing a
discussions are underway in an effort to settle tter. Whether a settlement can be reachedyramndhat terms, is uncertain.

In February 2007, the Company voluntarily disclotethe United States Department of Justice (D@d)the United States Securities &
Exchange Commission (SEC) that subsidiaries outhielénited States are believed to have made ingpogyments in connection with the
sale of medical devices in two small-market co@strivhich payments may fall within the jurisdictioithe
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Foreign Corrupt Practices Act (FCPA). In the cowseontinuing dialogues with the agencies, otksués potentially rising to the level of
FCPA violations in additional markets were broutghthe attention of the agencies by the Companw. éaforcement agencies of a number
of other countries are pursuing investigations afters voluntarily disclosed by the Company tol@J] and SEC. In addition, in

February 2006, the Company received a subpoenatfrerSEC requesting documents relating to theqipation by several Company
subsidiaries in the United Nations Iraq Oil for Bderogram. On April 8, 2011, the Company resoledRCPA and Oil for Food matters
through settlements with the DOJ, SEC and Unitetgom Serious Fraud Office. These settlements medjpiayments of approximately
$78 million in financial penalties. As part of thettlement with the DOJ, the Company entered irdef@rred Prosecution Agreement that
requires the Company to complete a three-year 6émmhanced compliance practices.

In April 2007, the Company received two subpoemnasifthe Office of the Attorney General of the Swit®elaware. The subpoenas seek
documents and information relating to nominal miicagreements. For purposes of the subpoenas, alopnicing agreements are defined as
agreements under which the Company agreed to mravjgharmaceutical product for less than ten peafahe Average Manufacturer Price
for the product. The Company responded to thesgests.

In May 2007, the New York State Attorney Generalied a subpoena to the Company seeking informaglating to the marketing, sale,
reimbursement and safety of PROCRITThe Company has responded to the subpoena.

In June 2008, the Company received a subpoenatfrerdnited States Attorney’s Office for the Distrid Massachusetts relating to the
marketing of biliary stents by Cordis. Cordis isremtly cooperating in responding to the subpoémaddition, in January 2010, a complaint
was unsealed in the United States District Courtlfe Northern District of Texas seeking damagesresg Cordis for alleged violations of the
federal False Claims Act and several similar dates in connection with the marketing of biliargsts. The United States Department of
Justice and several states have declined to interaethis time. In April 2011, the District Cotot the Northern District of Texas dismissed
the complaint without prejudice.

In April 2009, Ortho-Clinical Diagnostics, Inc. (@J received a grand jury subpoena from the UnitedeS Department of Justice, Antitrust
Division, requesting documents and informationtfa period beginning September 1, 2000 througlptbsent, pertaining to an investigation
of alleged violations of the antitrust laws in thleod reagents industry. OCD complied with the sigdma. In February 2011, OCD received a
letter from the Antitrust Division indicating thathad closed its investigation in November 2010Juine 2009, following the public
announcement that OCD had received a grand junyogria, multiple class action complaints seekingadges for alleged price fixing were
filed against OCD. The various cases were condelititor pre-trial purposes in the
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United States District Court for the Eastern Dgdtaf Pennsylvania. Discovery is ongoing.

In May 2009, the New Jersey Attorney General issusdbpoena to DePuy Orthopaedics, Inc., seekfogmation regarding the financial
interest of clinical investigators who performethidal studies for DePuy Orthopaedics, Inc. and Be8pine, Inc. DePuy Orthopaedics, Inc.
has responded to these requests.

In recent years the Company has received numeegugsts from a variety of United States CongreasiBnmmittees to produce informat
relevant to ongoing congressional inquiries. this Company’s policy to cooperate with these ingaiby producing the requested
information.

GENERAL LITIGATION

In September 2004, Plaintiffs, in an employmentidisination litigation initiated against the Compan 2001 in the United States District
Court for the District of New Jersey, moved to ifgr class of all African American and Hispanidssged employees of the Company and its
affiliates in the United States, who were emplogedny time from November 1997 to the presentniifés seek monetary damages for the
period 1997 through the present (including punitiaenages) and equitable relief. The Court deniathifffs’ class certification motion in
December 2006 and their motion for reconsideratiofpril 2007. Plaintiffs sought to appeal theseid®ns and, in April 2008, the Court of
Appeals ruled that Plaintiffsippeal of the denial of class certification wasmaty. In July 2009, Plaintiffs filed a motion foertification of ¢
modified class, which the Company opposed. Theribistourt denied Plaintiffs’ motion in July 2018nd the Court of Appeals denied
Plaintiffs’ request for leave to appeal the depfatertification of the modified class. The Companill continue to defend against Plaintiffs’
individual claims of discrimination.

Starting in July 2006, five suits were filed in ted States District Court for the District of Nearsey by various employers and employee
benefit plans and funds seeking to recover amdheispaid for RISPERDAI® for plan participants. In general, Plaintiffs akkethat the
Company and certain of its pharmaceutical subsatiangaged in off-label marketing of RISPERDRIn violation of the federal and New
Jersey RICO statutes. In addition, Plaintiffs a&skvarious state law claims. All of the cases veamesolidated into one case seeking class
action status, but shortly thereafter, one actias woluntarily dismissed. In December 2008, therCdismissed the actions of the four
remaining plaintiffs. In April 2010, those plairftiffiled a new consolidated class action agairstGbmpany and Janssen, L.P. (now OMJPI);
and in March 2011, that action was dismissed. Iril&011, one of those plaintiffs filed a noticeaypeal with the United States Court of
Appeals for the Third Circuit.
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In May 2009, COBI commenced an arbitration procegdiefore the American Arbitration Association agaiSchering-Plough Corporation
and its subsidiary Schering-Plough (Ireland) Conyp@ollectively, Schering-Plough). COBI and Schgriflough are parties to a series of
agreements (Distribution Agreements) that grane8ob-Plough the exclusive right to distribute ttrags REMICADE® and SIMPONI®
worldwide, except within the United States, Jagaiwan, Indonesia, and the People’s Republic oh€lfincluding Hong Kong). COBI
distributes REMICADE® and SIMPONI® the next generation treatment, within the Unitegté&3. In the arbitration, COBI sought a
declaration that the agreement and merger betwesnk\& Co., Inc. (Merck) and Schering-Plough causéid a change of control under the
terms of the Distribution Agreements that permit®@BlI to terminate the Agreements. On April 15, 20the Company, COBI and Merck
announced an agreement to amend the Distributiorelgents. This agreement concluded the arbitratioceeding.

Under the terms of the amended Distribution Agreas)e=ffective July 1, 2011, Merck’s subsidiaryh&aing-Plough (Ireland) will relinquis
exclusive marketing rights for REMICADEand SIMPONI® to the Company’s Janssen pharmaceutical compantesritories including
Canada, Central and South America, the Middle Bdsta and Asia Pacific (relinquished territorie@)lote, in Japan, Indonesia, and Taiv
COBI will continue to license distribution rights REMICADE ® and SIMPONI® to Mitsubishi Tanabe Pharma Corporation). Merck wil
retain exclusive marketing rights throughout Eurdpessia and Turkey (retained territories). Thainetd territories represent approximately
70 percent of Merck’s 2010 revenue of approxima$2y8 billion from REMICADE® and SIMPON, while the relinquished territories
represent approximately 30 percent. In additiogjdo@ng July 1, 2011, all profit derived from Metslexclusive distribution of the two
products in the retained territories will be equalivided between Merck and COBI. Under the prents of the distribution agreement, the
contribution income (profit) split, which is curitynat 58 percent to Merck and 42 percent to CQRIuld have declined for Merck and
increased for COBI each year until 2014, when itlddave been equally divided. COBI also receivedietime payment of $500 million in
April 2011.

In April 2010, a putative class action lawsuit viiéedd in the United States District Court for thefthern District of California by
representatives of nursing home residents or gsates against the Company, Omnicare, Inc. (Omg)icand other unidentified companies
or individuals. In February 2011, plaintiffs filedsecond amended complaint asserting that ceghate agreements between the Company
and Omnicare increased the amount of money spepha@amaceuticals by the nursing home residentyitated the Sherman Act and the
California Business & Professions Code. The se@ndnded complaint also asserts a claim of unjustlenent. Plaintiffs seek multiple
forms of monetary and injunctive relief. The Conpamoved to dismiss the second amended complaiairch 2011.

Starting in April 2010, a number of shareholderidgive lawsuits were filed in the United Statestict Court for the
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District of New Jersey against certain current gomcher directors and officers of the Company. ThenPany is named as a nominal
defendant. These actions were consolidated on Augu2010 into one lawsuitn re Johnson & Johnson Shareholder Derivative Litigation .

An amended consolidated complaint was filed on Dex=r 17, 2010. Additionally, in September 2010,thapshareholder derivative lawsuit
was filed in New Jersey Superior Court againstaderturrent and former directors and officers & @ompany. The Company is named as a
nominal defendant in this action as well. The jartb this action have stipulated that it shaktaged until thén re Johnson & Johnson
Shareholder Derivative Litigation is completely resolved.

These shareholder derivative actions are similéinéir claims and collectively they assert a vgridtalleged breaches of fiduciary duties,
including, among other things, that the defendahégiedly engaged in, approved of, or failed toedyor prevent defective medical devices,
improper pharmaceutical rebates, improper off-labatketing of pharmaceutical and medical devicelpects, violations of current good
manufacturing practice regulations that resultegroduct recalls, and failed to disclose the af@etioned alleged misconduct in the
Company’s filings under the Securities Exchange #@934. Each complaint seeks a variety of reliefluding monetary damages and
corporate governance reforms. In February 2011Ctirapany moved to dismiss these actions on thengginter alia, that the plaintiffs
failed to make a demand upon the Board of Directors

Starting in May 2010, multiple complaints seekitass action certification related to the McNeilaks have been filed against McNeil
Consumer Healthcare and certain affiliates, inclgdhe Company, in the United States District Céarthe Eastern District of Pennsylvar
the Northern District of lllinois, the Central Distt of California, the Southern District of Ohiacthe Eastern District of Missouri. These
consumer complaints allege generally that purclsasfevarious McNeil medicines are owed monetary alges and penalties because they
paid premium prices for defective medications rathan less expensive alternative medicationsbAilone complaint seeks certification of a
nation-wide class of purchasers of these medicinbsreas one complaint, the Harvey case, seekficaitn of a class of Motrif® IB
purchasers in Missouri. In October 2010, the Jatlieanel on Multidistrict Litigation (JPML) consdéted all of the consumer complaints,
except for the Harvey case, which was consolidatédarch 2011, for pretrial proceedings in the @ditStates District Court for the Eastern
District of Pennsylvania. The plaintiffs in all tife cases except the Harvey case filed a “Congeliddmended Civil Consumer Class Action
Complaint” CAC) naming additional parties and claims on Jan@@i 1. Defendants have filed a motion to dismigs@AC, which motion i
scheduled to be heard on June 29, 2011.

In September 2010, a shareholder, Ronald Monld &iléawsuit in the United States District Court fioe District of New Jersey seeking class
certification and alleging that the Company andairrindividuals, including executive officers aachployees of
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the Company, failed to disclose that a number afufecturing facilities were failing to maintain cent good manufacturing practices, and
that as a result, the price of the Company'’s staskdeclined significantly. Plaintiffs seek to pigsemedies under the Securities Exchange
Act of 1934 to recover their alleged economic lssse

In April 2011, OMJ Pharmaceuticals, Inc. (OMJ PR} suit against the United States in United St&istrict Court for the District of
Puerto Rico alleging overpayment of federal incaex@s for the tax years ended November 30, 199%Nawdmber 30, 2000. OMJ PR
alleges that the Internal Revenue Service erromggatculated OMJ PR’s tax credits under Sectiof 68the Tax Code.

In May 2011, an additional derivative lawsuit wdsd by Sandra Wollman and Gila Heimowitz in theitdd States District Court for the
District of New Jersey naming the Company as thainal defendant and the Company’s current direasrdefendants. The complaint
alleges breaches of fiduciary duties related ta@bmpanys compliance with the Foreign Corrupt Practicesakd participation in the Unit
Nations Irag Oil For Food Program, that the Complaay suffered damages as a result of those allmgadhes, and that the defendants f:
to disclose the alleged misconduct in the Compafilj'gis under the Securities Exchange Act of 193lintiffs seek monetary damages.
Although the Company has not yet been served Wwalcomplaint, the Company intends to move to disiinisn the groundsnter alia, that
the plaintiffs failed to make a demand upon therBa# Directors.

The Company is a party to a number of proceedingsght under the Comprehensive Environmental Respgd@ompensation, and Liability
Act, commonly known as Superfund, and other stata| or foreign laws in which the primary reliefugyht is the cost of past and/or future
remediation.

With respect to all the above matters, the Com@amtyits subsidiaries are vigorously contestingallegations asserted against them and
otherwise pursuing defenses to maximize the prasgesticcess. The Company and its subsidiariedveddn these matters continually
evaluate their strategies in managing these maitetswhere appropriate, pursue settlements amd m#holutions where those are in the best
interest of the Company. There can be no assuthaat¢here will not be an increase in the scopeeoiding matters or that any future
lawsuits, claims, government investigations, oeofegal proceedings will not be material.

The ultimate legal and financial liability of theo@pany in respect to all claims, lawsuits and pedaggs referred to above often cannot be
reasonably estimated. However, in the Company’siopj based on its examination of these matteygxperience to date and discussions
with counsel, the ultimate outcome of legal prodegsl net of liabilities accrued in the Companyédadmce sheet, is not expected to have a
material adverse effect on the Company’s finarmiglition, although the resolution in any reportoggiod of one or more of these matters
could have a material impact on the Company'’s tesiiloperations and cash flows for that period.

NOTE 12— RESTRUCTURING

In the fourth quarter of 2009, the Company annodmgiebal restructuring initiatives designed to stymen the Company’s position as one of
the world’s leading global health care companidss program will allow the Company to invest in ngmwth platforms; ensure the
successful launch of many new products and cordiigmewth of its core businesses; and provide fiéigtto adjust to the changed and
evolving global environment.

During the fiscal fourth quarter of 2009, the Compaecorded $1.2 billion in related pre-tax charggsvhich approximately
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$830 million of the pre-tax restructuring chargeguire cash payments. The $1.2 billion of restnirgucharges consists of severance costs of
$748 million, asset write-offs of $362 million as@6 million related to leasehold and contract @iigns. Additionally, as part of this

program the Company planned to eliminate approxipat,500 positions, of which approximately 5,5@%& been eliminated since the
restructuring was announced.

The following table summarizes the severance rélegserves and the associated spending undenifiédive through the fiscal first quarter
of 2011:

(Dollars in Millions) Severanc
Reserve balance as

January 2, 201 $ 34t
Cash outlay: (472)
April 3, 2011* $ 304

* Remaining cash outlays for severance are expeated paid out in accordance with the Comy’'s plans and local law

NOTE 13— SUBSEQUENT EVENT

On April 27, 2011 the Company entered into a défieiagreement to acquire Synthes, Inc. for appnaxely $21.3 billion, approximately
$19.3 billion net of cash acquired. Synthes, Ia@ premier global developer and manufacturer thibpaedics devices.

Item 2— MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATION:
RESULTS OF OPERATIONS

Analysis of Consolidated Sales

For the fiscal first quarter of 2011, worldwideesalvere $16.2 billion, an increase of 3.5%, inalgdin operational increase of 1.8% as
compared to 2010 fiscal first quarter sales of §Hillion. Currency fluctuations had a positive iagp of 1.7% for the fiscal first quarter of
2011.

Sales by U.S. companies were $7.6 billion in tkedi first quarter of 2011, which represented aetse of 0.6% as compared to the same
period last year. Sales by international compawi® $8.6 billion, which represented a total inseeaf 7.3%, including an operational
increase of 4.1%, and a positive impact from curyesf 3.2% as compared to the fiscal first quastdes of 2010.

Sales by companies in Europe achieved growth éb2ifcluding operational growth of 1.9% and a gesitmpact from currency of 0.1%.
Sales by companies in the Western Hemisphere, @dingjuhe U.S., achieved growth of 12.2%, includapgerational growth of 7.3%, and a
positive impact from currency of 4.9%. Sales by pamies in the Asia-Pacific, Africa region achiewades growth
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of 13.4%, including operational growth of 6.3%, awdincrease of 7.1% related to the positive impéacurrency.

U.S. Health Care Reform

The Patient Protection and Affordable Care Act iiedHealth Care and Education Reconciliation A2@t0 were signed into law during
March 2010. The health care reform legislationudeld an increase in the minimum Medicaid rebatefram 15.1% to 23.1% and also
extended the rebate to drugs provided through Médlimanaged care organizations. The 2011 full yepact to sales rebates, thereby
reducing sales revenue, is estimated to be $40%66 fillion of which approximately $120 million imapted the Company’s fiscal first
quarter of 2011. In the fiscal first quarter of B0that amount was approximately $60 million.

Beginning in 2011, companies that sell brandedagpitson drugs to specified U.S. Government proggamill pay an annual non-tax
deductible fee based on an allocation of the colyipanarket share of total branded prescription dsalgs from the prior year. The 2011 full
year impact to selling, marketing and administexpenses is estimated to be $— $200 million. Additionally, in 2011, discounts e
provided on the Company’s brand-name drugs to miatiwho fall within the Medicare Part D coverage ¢@onut hole”. Beginning in 2013,
the Company will be required to pay a tax deduetthB% excise tax imposed on the sale of certatticakdevices.

ANALYSIS OF SALES BY BUSINESS SEGMENTS
Consumer

Consumer segment sales in the fiscal first quaft@011 were $3.7 billion, a decrease of 2.2% dlersame period a year ago, including an
operational decline of 4.1%, and a positive curyampact of 1.9%. U.S. Consumer segment salesrazthby 13.8% while international sales
achieved sales growth of 5.9%, including operatignawth of 2.6%, and a positive currency impacBd%.

Major Consumer Franchise Sales — Fiscal First @usut

April 3, April 4, Total Operation Currency
(Dollars in Millions) 2011 2010 Change Change Change
OTC Pharm & Nut $ 1,12¢ $ 1,207 (6.5% (8.2% 1.7%
Skin Care 89¢ 92¢ (2.9 (3.7) 14
Baby Care 561 52¢ 6.C 3.1 2.8
Womer's Health 45¢ 46¢ (2.2 (4.0 1.6
Oral Care 391 381 2.€ 0.2 24
Wound Care/Othe 242 26C (6.5 (8.9 1.6
Total $ 3,68: $ 3,76¢ (2.2% (4.0)% 1.9%

The OTC Pharmaceuticals and Nutritionals franchigeerienced an operational decline of 8.2% as comdpa the prior year fiscal first
quarter. Sales in the U.S. were negatively impabtethe
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suspension of production at McNeil Consumer Healtl's Fort Washington, Pennsylvania facility ashaelthe impact on production
volumes related to ongoing efforts to enhance guafid manufacturing systems. Sales outside thedde8/ primarily due to strong market
growth in certain regions.

During the quarter a consent decree was signedthéth).S. Food and Drug Administration (FDA), whighl govern certain McNeil
Consumer Healthcare division manufacturing openatidhe consent decree identifies procedures titidtelp provide additional assurance
of product quality to the FDA. The consent decesmgnizes the work already initiated by McNeil unthe Comprehensive Action Plan
(CAP).

The Skin Care franchise experienced an operatiaeaine of 3.7% due in part to a temporary produgtply issue in the Neutrogena product
line due to manufacturing enhancements.

The Baby Care franchise achieved operational grofi$11% as compared to the prior year primarilg tlugrowth in cleansers, wipes and
powders outside the U.S.

The Women’s Health Franchise experienced an opewdtdecline of 4.0% as compared to the prior peanarily due to lower sales of
sanitary protection and K-Yproducts.

The Oral Care franchise achieved operational grafth2% as compared to the prior year. Salesertt8. declined, reflecting the impact of
competition, including private label products, éartain products. Sales growth outside the U.S.duasto increased sales of LISTERIRE
Pharmaceutical

Pharmaceutical segment sales in the fiscal firattgu of 2011 were $6.1 billion, a total increaé&.6% as compared to the same period a
year ago with an operational increase of 6.4% anide@ease of 1.1% related to the positive imp&cuorency. U.S. Pharmaceutical se
increased by 5.8% as compared to the same petgiedraago. International Pharmaceutical sales aetlisales growth of 9.7%, including
operational growth of 7.3%, and an increase of 2rdf#ted to the positive impact of currency.

Major Pharmaceutical Product Revenues — Fiscat Rivarters*

April 3, April 4, Total Operation Currency
(Dollars in Millions) 2011 2010 Change Change Change
REMICADE ® $ 1,28t $ 1,18¢ 8.2% 8.2% —%
LEVAQUIN ®/FLOXIN ® 434 371 17.C 16.€ 0.1
RISPERDAL® CONSTA® 404 37¢ 6.€ 5.5 1.1
PROCRIT® [EPREX® 397 522 (24.7) (24.¢) 0.5
CONCERTA® 362 32¢ 10.C 8.8 1.2
VELCADE ® 28C 261 7.3 5.€ 1.7
ACIPHEX ® /PARIET ® 23¢ 26C (8.1) (8.6) 0.5
Other Pharmaceutica 2,65¢ 2,32¢ 14.1 12.1 2.C
Total $ 6,05¢ $ 5,63¢ 7.5% 6.4% 1.1%
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*  Prior year amounts have been reclassifiecbttform to current year presentation.

REMICADE @ (infliximab), a biologic approved for the treatmerfita number of immune-mediated inflammatory dissaachieved
operational growth of 8.3% over prior year fisdedtfquarter. Growth was primarily driven by anrease in U.S. export sales due to market
growth. On April 15, 2011 the Company announcedatched an agreement with Merck to amend distobuights to REMICADE® and
SIMPONI®whereby, effective July 1, 2011, certain territenell be transferred to the Company. On July 1,20he Company will record
sales of product from certain territories, incluglifanada, Brazil, Australia and Mexico, previoushpplied by Merck. In addition, effective
July 1, 2011, the division of contribution inconmmiswill increase to 50% for the territories thderck will retain. REMICADE® is

competing in a market that is experiencing incrdasempetition due to new entrants and the exparnsigrdications for existing competitol

LEVAQUIN @ (levofloxacin)/FLOXIN® (ofloxacin), an anti-infective, achieved operatiogawth of 16.9% as compared to the prior year
fiscal first quarter primarily due to higher incit of respiratory illness and flu. Market exclityivn the U.S. expires in June 2011. The
expiration of a product’s market exclusivity widsult in a significant reduction in sales.

RISPERDAL® CONSTA® (risperidone), a long-acting injectable antipsyahaichieved operational growth of 5.5% as compévetie prior
year fiscal first quarter. Sales in the U.S. demdithowever the total U.S. sales of the Com'’s long-acting injectables, including INVEGR
SUSTENNA™ (paliperidone palmitate), increased buylie digits versus a year ago due to an increaseritbined market share. Sales
outside the U.S. increased with strong growth irsihmaajor regions.

PROCRIT® (Epoetin alfa)/EPREX (Epoetin alfa), experienced an operational salefrdeof 24.6%, as compared to the prior year fisca
first quarter. The decline was primarily due totsning of the market for Erythropoiesis Stimulatihgents (ESAS) and increased
competition.

CONCERTA® (methylphenidate HCI), a product for the treatmédrdttention deficit hyperactivity disorder, achievaperational sales grow

of 8.8% as compared to the prior year fiscal figsarter, due to market growth, partially offsetrbgirket share loss and the full quarter impact
of the health care reform legislation enacted ind1&010, resulting in changes to rebates to Médliteanaged care organizations. On
November 1, 2010, the Company entered into a WHpIY and Distribution Agreement with Watson Latiorges, Inc. to distribute a
authorized generic version of CONCER®PAeginning May 1, 2011. This authorized generic tuwill result in a significant reduction in
CONCERTA®sales.
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VELCADE ® (bortezomib), a product for the treatment for muétimyeloma, for which the Company has commercigits in Europe and tt
rest of the world outside the U.S., achieved opanat sales growth of 5.6% as compared to the ear fiscal first quarter. Slower sales in
Europe due to pricing pressure and increased cdiiopetvere offset by strong growth in other regions

ACIPHEX ® /PARIET ® experienced an operational decline of 8.6% as coedpa the prior year fiscal first quarter primamlue to increase
generic competition in the category.

In the fiscal first quarter of 2011, Other Pharmaial sales achieved operational growth of 12.184r ¢he prior year fiscal first quarter.
Contributors to the increase were sales of STELARAstekinumab), PREZISTA (darunavir), CAELYX® (pegylated liposomal
doxorubicin hydrochloride) SIMPOMN (golimumab), INVEGA® SUSTENNA™ (paliperidone palmitate), NUCYNT®(tapentadol) and
INTELENCE @ (etravirine). This growth was partially offset ywler sales of DURAGESI@/Fentanyl Transdermal (fentanyl transdermal
system), TOPAMAX® (topiramate) and RISPERDA® /risperidone due to continued generic competition.

Medical Devices and Diagnostics

Medical Devices and Diagnostics segment salesaffigical first quarter of 2011 were $6.4 billiom, iacrease of 3.3% as compared to the
same period a year ago, including an operatioratase of 1.3% and a positive currency impact@¥.The U.S. Medical Devices and
Diagnostics sales declined 0.5%. The increasetémriational Medical Devices and Diagnostics salas &:6%, which included operational
increases of 3.0% and a positive currency impagt@fo.

Major Medical Devices and Diagnostics Franchise$at- Fiscal First Quarters

April 3, April 4, Total Operation Currency
(Dollars in Millions) 2011 2010 Change Change Change
DEPUY ® $ 1,50¢ $ 1,45¢ 3.4% 1.7% 1.7%
ETHICON ENDC-SURGERY® 1,221 1,16¢ 4.t 24 2.1
ETHICON® 1,19: 1,141 4.C 2.3 1.7
Vision Care 722 664 8.7 4.7 4.C
Diabetes Car 637 597 6.7 6.C 0.7
CORDIS® 63E 672 (5.5) (7.5) 2.C
ORTHC-CLINICAL DIAGNOSTICS® 521 528 (0.9) (2.5) 1.7
Total $ 6,432 $ 6,227 3.3% 1.2% 2.C%

The DePuy franchise achieved operational growth @¥% as compared to the same period a year age gitwth was primarily due to sales
of newly acquired products from Micrus and the Misports medicine product line.
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The Ethicon Endo-Surgery franchise achieved opmratigrowth of 2.4% as compared to the prior yesaf first quarter. Growth in the U.S.
was attributable to the Advanced Sterilization B#%RMONIC ® Scalpel products. Outside the U.S., the Endo mechband Energy based
product lines were contributors to the growth. Tgtawth was impacted by the divestiture of thealstecare business in the third quarter of
2010.

The Ethicon franchise achieved operational groviith.8% as compared to the prior year fiscal finsager. The primary drivers of the growth
were attributable to sales of sutures, women’stheald Acclarent products.

The Vision Care franchise achieved operationalssgtewth of 4.7% as compared to the prior yeagafificst quarter. ACUVUE® TruEye™
and the astigmatism lenses were strong contribtiaise growth in the quarter.

The Diabetes Care franchise achieved operatiofesd gaowth of 6.0% as compared to the prior yesarlifirst quarter. The growth was
primarily due to sales of the One Touch produat.lin

The Cordis franchise experienced an operationaksdécline of 7.5% as compared to the prior ysaafifirst quarter. The decline was cau
by lower sales of the CYPHERSIrolimus-eluting Coronary Stent due to increasemhgetition. The decline was partially offset byosiy
growth in the Biosense Webster business, the Coypatectrophysiology business.

The Ortho-Clinical Diagnostics franchise experighaa operational sales decline of 2.5% as compartt prior year fiscal first quarter
attributable to lower sales of donor screeningtdufie move to selective testing in the U.S. foa@ds disease. This was partially offset by
the continued growth in clinical labs due to thesgth of the VITRO® 5600 and 3600 analyzers.

Cost of Products Sold and Selling, Marketing andndstrative Expenses

Consolidated costs of products sold for the figicsl quarter of 2011 increased to 29.5% from 29df%ales as compared to the same per
year ago, primarily due to ongoing remediation s@stthe Consumer business, which was partiallyedfby favorable product mix due t
change in the mix of businesses.

Consolidated selling, marketing and administraéxpenses for the fiscal first quarter of 2011 iasexl to 31.3% from 30.5% of sales as
compared to the same period a year ago. The irereas primarily due to investment spending in thedMal Devices and Diagnostics
business as well as the fee on branded pharmaakptaducts incurred due to the U.S. health caiermelegislation.
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Research & Development

Research & development activities represent afsignit part of the Compang’business. These expenditures relate to the gevelut of nev
products, improvement of existing products, tecainupport of products and compliance with govemialeregulations for the protection of
the consumer. Worldwide costs of research & develat activities for the fiscal first quarter of 200vere $1.7 billion, which was an
increase of 11.6% in spending as compared to ibe year fiscal first quarter. The increase wasnariily due to the timing of milestone
payments in the Pharmaceutical business.

Other (Income) Expense, Net

Other (income) expense, net is the account wher€tmpany records gains and losses related tatbasd write-down of certain equity
securities of the Johnson & Johnson Developmenp@ation, gains and losses on the disposal of fagsts, currency gains and losses,
gains and losses relating to non-controlling irgerglitigation settlements, as well as royaltyoime. The change in other (income) expense,
net for the fiscal first quarter of 2011, was urdigble as compared to the same period a year &gdiscal first quarter of 2011 included
$0.3 billion related to litigation expense and giddial DePuy ASR™ Hip recall costs partially offéstthe gain related to the Company’s
earlier investment in Crucell versus a net gaiilob billion from litigation matters recorded iretfiscal first quarter of 2010.

OPERATING PROFIT BY SEGMENT
Consumer Segment

Operating profit for the Consumer segment as agmetto sales in the fiscal first quarter of 2015W&.6% versus 20.8% for the same period
a year ago. The primary drivers of the declineparating profit were unfavorable product mix anchegliation costs associated with the re
of certain OTC products.

Pharmaceutical Segment

Operating profit for the Pharmaceutical segmers psrcent to sales in the fiscal first quarter@f2was 36.5% versus 34.9% for the same

period a year ago. The primary drivers of the iaseein the operating profit margin were the galateel to the Company’s earlier investment
in Crucell and lower manufacturing costs, partialfiset by the impact of the health care reformdigion and litigation expense recorded in
2011. The fiscal first quarter of 2010 was negdyiumpacted by unfavorable product mix due to theslof market exclusivity for

TOPAMAX ®and litigation expense.

Medical Devices and Diagnostics Segment

Operating profit for the Medical Devices and Diagtics segment as a percent to sales in the fissaffiarter of 2011 was 30.2% versus
59.5% for the same period a year ago. The primawgdof the decline in the operating profit margirthe Medical Devices and Diagnostics
segment was $0.1 billion related to litigation exge and additional DePuy ASR™ Hip recall costs
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recorded in the fiscal first quarter of 2011. Ttsedl first quarter of 2010 included a $1.6 billigain from net litigation matters.

Interest (Income) Expense

Interest income decreased slightly in the fisaak fuarter of 2011 as compared to the same parj@hr ago, due to lower rates of interest
earned despite higher average cash balances. @Gimgdralance of cash, cash equivalents and marketaburities, was $26.9 billion at the
end of the fiscal first quarter of 2011. This isiacrease of $8.9 billion from the same period aryego. The increase was primarily due to
cash generated from operating activities.

Interest expense increased in the fiscal firstigunanf 2011 as compared to the same period a yead@e to a higher average debt balance. At
the end of the fiscal first quarter of 2011, ther@any’s debt position was $17.8 billion compared to $H2llibn from the same period a ye
ago. The Company increased borrowings in 2010tal&ing on favorable terms in the capital mark@tse proceeds of the debt were use:
general corporate purposes.

Provision for Taxes on Income

The worldwide effective income tax rates for treeél first quarters of 2011 and 2010 were 22.9%2an8%, respectively. The lower
effective tax rate was due to lower income in higlha& jurisdictions and the U.S. Research and Dpreknt tax credit, which was not in
effect for the fiscal first quarter of 2010. Additially, the net litigation gain of $1.5 billion re@led at a 39.0% tax rate in the fiscal first
quarter of 2010, added 3.5 percentage points tavthkelwide effective income tax rate.

As of April 3, 2011, the Company had approximate2y4 billion of liabilities from unrecognized taeiefits. The Company does not expect
that the total amount of unrecognized tax benefilschange significantly during the next twelve nibs.

See Note 8 to the Consolidated Financial Stateniernkte Annual Report on Form 10-K for the fiscaby ended January 2, 2011 for more
detailed information regarding unrecognized taxdfié

LIQUIDITY AND CAPITAL RESOURCES
Cash Flows

Cash and cash equivalents were $22.4 billion agtitbof the fiscal first quarter of 2011 as comgarith $19.4 billion at the fiscal year end
of 2010. The primary sources of cash that conteub the $3.0 billion increase were $2.3 billi@ngrated from operating activities and
$1.4 billion net cash from investing activitiess#t by $0.8 billion used by financing activities.
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Cash flow from operations of $2.3 billion was tlesult of $3.5 billion of net earnings and $0.9ibill of non cash charges related to
depreciation and amortization and stock based cosgten reduced by $2.1 billion related to charigesssets and liabilities, net of effects
from acquisitions.

Cash from investing activities of $1.4 billion weise to proceeds from asset sales and net salgadtments in marketable securities of
$3.9 billion partially offset by acquisitions of #2billion and $0.4 billion used for additions tmperty, plant and equipment.

Financing activities use of $0.8 billion was priihafor dividends to shareholders of $1.5 billionda$0.2 billion for repurchase of common
stock net of proceeds from stock options exerguetially offset by $0.9 billion net proceeds obsgthand long-term debt.

In the fiscal first quarter of 2011, the Companytaoued to have access to liquidity through the wmrtial paper market. The Company
anticipates that operating cash flows, existinglitriacilities and access to the commercial paparkets will continue to provide sufficient
resources to fund operating needs. However, thepaagnmonitors the global capital markets on an angbasis and from time to time may
raise capital when market conditions are favorable.

Dividends

On January 3, 2011, the Board of Directors declaresjular quarterly cash dividend of $0.540 pareshpayable on March 15, 2011, to
shareholders of record as of March 1, 2011.

On April 28, 2011, the Board of Directors declagetgular cash dividend of $0.570 per share, payablune 14, 2011 to shareholders of
record as of May 31, 2011. This represented arease of 5.6% in the quarterly dividend rate and th@st9th consecutive year of cash
dividend increases. The Company expects to contimu@ractice of paying regular quarterly cashdéwids.

OTHER INFORMATION
New Accounting Standarc

During the fiscal first quarter of 2011, the Compadlopted the Financial Accounting Standards B{aAEB) guidance and amendments
issued related to revenue recognition under thestuhe method. The objective of the accountingdstahupdate is to provide guidance on
defining a milestone and determining when it mayppropriate to apply the milestone method of reeemrcognition for research or
development transactions. This update is effeaiiva prospective basis for milestones achievesaalf years, and interim periods within
those years, beginning on or after June 15, 20t8.aboption of this standard did not have a matienigact on the Company’s results of
operations, cash flows or financial position.

During the fiscal first quarter of 2011, the Comypadopted the FASB guidance on how pharmaceutarabanies should recognize and
classify in the Company’s financial statements,ntbe deductible annual fee paid to the Governmeatcordance with the Patient Protection
and Affordable Care Act as amended by the Healtle @ad Education Reconciliation Act. This fee isdshon an allocation of a company’s
market share of total branded prescription drugssiilbm the prior year. The estimated fee was dezbas a selling, marketing and
administrative expense in the Company’s finandiiesnent and will be amortized on a straight-liasib for the year as per the FASB
guidance. The adoption of this standard did noelawmaterial impact on the Compasyésults of operations, cash flows or financiaifan.
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Economic and Market Factors

Johnson & Johnson is aware that its products ae msan environment where, for more than a deqaale&ymakers, consumers and
businesses have expressed concern about the c@shgf health care. Johnson & Johnson has a lamglisig policy of pricing products
responsibly. For the period 2000 through 2010 eimited States, the weighted average compoundshgnowth rate of Johnson & Johnson
price increases for health care products (presoni@gind over-the-counter drugs, hospital and peiées products) was below the U.S.
Consumer Price Index (CPI).

The Company operates in certain countries wheret¢baomic conditions continue to present significdrallenges. The Company continues
to monitor these situations and take appropriatierss Inflation rates continue to have an effattnmridwide economies and, consequently,
on the way companies operate. In the face of istmgacosts, the Company strives to maintain itfitoneargins through cost reduction
programs, productivity improvements and periodicg@increases. The Company faces various worldivdth care changes that may
continue to result in pricing pressures that inelh@alth care cost containment and governmentaigis relating to sales, promotions and
reimbursement.

Changes in the behavior and spending patternsnutoers of health care products and services,dimgudelaying medical procedures,
rationing prescription medications, reducing thegfrency of physician visits and foregoing healtte ¢asurance coverage, as a result of a
prolonged global economic downturn will continudrtgpact the Company’s businesses.

The Company also operates in an environment inicrglgshostile to intellectual property rights. Geieedrug firms have filed Abbreviated
New Drug Applications seeking to market generiarfsrof most of the Compa'’s key pharmaceutical products, prior to expiratidrithe
applicable patents covering those products. Irettent the Company is not successful in defendilagvauit resulting from an Abbreviated
New Drug Application filing, the generic firms wilhen introduce generic versions of the produétsate, resulting in very substantial mar
share and revenue losses. For further informagertise discussion on “Litigation Against FilersAdifbreviated New Drug Applications”
included in Item 1. Financial Statements (unauditdibtes to Consolidated Financial Statements, Nate

CAUTIONARY FACTORS THAT MAY AFFECT FUTURE RESULTS

This Form 10-Q contains forward-looking statemeRtgward- looking statements do not relate stritdlpistorical or current facts and
anticipate results based on management’s plansiteéaubject to uncertainty. Forward-looking staets may be identified by the use of
words like “plans,” “expects,” “will,” “anticipates “estimates” and other words of similar meaningdnjunction with, among other things,
discussions of future operations, financial perfance, the Company’s strategy for
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growth, product development, regulatory approvalrket position and expenditures.

Forward-looking statements are based on currergatapions of future events. The Company cannotaguee that any forward- looking
statement will be accurate, although the Compaltig\®s that it has been reasonable in its expectatnd assumptions. Investors should
realize that if underlying assumptions prove inaateior that unknown risks or uncertainties maliegaactual results could vary materially
from the Company'’s expectations and projectiongestors are therefore cautioned not to place unelimnce on any forward-looking
statements. The Company does not undertake toeipdgtforward-looking statements assaltef new information or future events
or developments.

Risks and uncertainties include, but are not lichitg general industry conditions and competit@egnomic factors, such as interest rate and
currency exchange rate fluctuations; technologidatances, new products and patents attained byetdorg; challenges inherent in new
product development, including obtaining regulatapprovals; challenges to patents; significargdition adverse to the Company; impact to
business combinations; financial distress and hgikies experienced by significant customers apglgrs; changes to governmental laws
and regulations and U.S. and foreign health cdoemss; trends toward healthcare cost containmentgased scrutiny of the health care
industry by government agencies; changes in behawid spending patterns of healthcare productseandces; manufacturing difficulties or
delays; product efficacy or safety concerns rasgliin product recalls or regulatory action.

The Company’s Annual Report on Form 10-K for tlezéil year ended January 2, 2011 contains, as abigehdiscussion of additional
factors that could cause actual results to diffemfexpectations. The Company notes these facsgoeramitted by the Private Securities
Litigation Reform Act of 1995.

Item 3 — QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

There has been no material change in the Compasgsssment of its sensitivity to market risk sitepresentation set forth in Item 7A,
“Quantitative and Quialitative Disclosures About KetrRisk,” in its Annual Report on Form 10-K foetfiscal year ended January 2, 2011.

Item 4 — CONTROLS AND PROCEDURES

Disclosure controls and procedures. At the enth@fperiod covered by this report, the Company etatiithe effectiveness of the design and
operation of its disclosure controls and procedurbe Company’s disclosure controls and procedaresiesigned to ensure that information
required to be disclosed by the Company in thertsgbat it files or submits under the Securitigsttange Act is recorded, processed,
summarized and reported, within the time perio@g#gied in the SEC's rules and

45




Table of Contents

forms. Disclosure controls and procedures inclwdiyout limitation, controls and procedures desiji@ensure that information required to
be disclosed by the Company in the reports tH#dée# or submits under the Securities Exchangeig\accumulated and communicated to the
Company’s management, including its principal ex@euand principal financial officers, or persorexforming similar functions, as
appropriate to allow timely decisions regardinguiegd disclosure. William C. Weldon, Chairman ardef Executive Officer, and Dominic
J. Caruso, Vice President, Finance and Chief Finhffficer, reviewed and participated in this axaion. Based on this evaluation,

Messrs. Weldon and Caruso concluded that, as adrileof the period covered by this report, the Camyfs disclosure controls and
procedures were effective.

Internal control. During the period covered by tt@port, there were no changes in the Commamgernal control over financial reporting tl
have materially affected, or are reasonably likelynaterially affect, the Company’s internal cohtveer financial reporting.

Part I — OTHER INFORMATION
Item 1 — LEGAL PROCEEDINGS

The information called for by this item is incorpted herein by reference to Note 11 included it Péem 1, Financial Statements
(unaudited) — Notes to Consolidated Financial Stet&s.

Item 2 — UNREGISTERED SALES OF EQUITY SECURITIES BNUSE OF PROCEEDS
(c) Purchases of Equity Securities by the IssudrAffiliated Purchasers.

The following table provides information with regpéo Common Stock purchases by the Company dthiediscal first quarter of 2011.
Common Stock purchases on the open market are asggigrt of a systematic plan to meet the needseed€bmpany’s compensation
programs.

Total Numbe Average

of Share: Price Paii

Fiscal Month Purchasel per Shar

January 3, 2011 through January 30, 2 2,630,61: $ 62.5¢

January 31, 2011 through February 27, 2 1,745,76. $ 60.41

February 28, 2011 through April 3, 20 2,771,47 $ 59.6¢
Total 7,147,85!
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Item 6 — EXHIBITS

Exhibit 31.1 Certifications under Rule 13a-14(ajle# Securities Exchange Act pursuant to Sectiéghd3@he Sarbanes-Oxley Act of 2002
— Filed with this document.

Exhibit 32.1 Certifications pursuant to Section @&he Sarbanes-Oxley Act of 2002 — Furnished whik document.

Exhibit 101 XBRL (Extensible Business Reporting gaage) The following materials from Johnson & Jams Quarterly Report on
Form 10-Q for the quarter ended April 3, 2011, fatted in Extensive Business Reporting Language (¥BRconsolidated balance
sheets, (ii) consolidated statements of earninigsg@nsolidated statements of cash flows, andi tfie notes to the consolidated financial

statements.
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

JOHNSON & JOHNSON
(Registrant)

Date: May 10, 2011 By /s/ D.J. CARUSO
D. J. CARUSO
Vice President, Finance;
Chief Financial Officer
(Principal Financial Officer)

Date: May 10, 2011 By /s/ S.J. COSGROVE
S. J. COSGROVE
Controller
(Principal Accounting Officer)
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Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT

[, William C. Weldon, certify that:

1. I have reviewed this Quarterly Report omnrd0-Q for the quarterly period ended April 3, 2qthe “report”) of Johnson & Johnson
(the “Company”);

2. Based on my knowledge, this report doescantain any untrue statement of a material facnoit to state a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statetsy and other financial information includedhistreport, fairly present in all material
respects the financial condition, results of operatand cash flows of the Company as of, andlfierperiods presented in this report;

4. The Company'’s other certifying officer(s)dad are responsible for establishing and maintgjmlisclosure controls and procedures (as
defined in Exchange Act Rule 13a-15(e) and 15d3}%(ed internal control over financial reporting @efined in Exchange Act Rule 13a-15
(f) and 15d-15(f)) for the Company and have:

a) Designed such disclosure controls and procedaresiused such disclosure controls and procedoes designed under our
supervision, to ensure that material informatidatieg to the Company, including its consolidatetsidiaries, is made known to us by
others within those entities, particularly durihg toeriod in which this report is being prepared;

(b) Designed such internal control over financéarting, or caused such internal control overrfaial reporting to be designed under our
supervision, to provide reasonable assurance reggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

c) Evaluated the effectiveness of the Company’slasire controls and procedures and presentedsimaport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psint based on such evaluation; and

d) Disclosed in this report any change in the Camgfsainternal control over financial reporting tratcurred during the Company’s most
recent fiscal quarter (the Company'’s fourth fispadrter in the case of an annual report) that hetenially affected, or is reasonably likely
to materially affect, the Company’s internal cohtreer financial reporting; and

5. The Company’s other certifying officer(s)dd have disclosed, based on our most recent atiatuof internal control over financial
reporting, to the Company’s auditors and the acmlitmittee of the Company’s board of directors @nspns performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the Compamsity to record, process, summarize and repoancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sagmiifiole in the Company’s internal
control over financial reporting.

/s/ William C. Weldon
William C. Weldon
Chief Executive Officer

Date: May 6, 2011




CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT

I, Dominic J. Caruso, certify that:

1. I have reviewed this Quarterly Report omnrd0-Q for the quarterly period ended April 3, 2qthe “report”) of Johnson & Johnson
(the “Company”);

2. Based on my knowledge, this report doescantain any untrue statement of a material facoit to state a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statetsy and other financial information includedhistreport, fairly present in all material
respects the financial condition, results of operatand cash flows of the Company as of, andlfierperiods presented in this report;

4. The Company'’s other certifying officer(s)dad are responsible for establishing and maintgimlisclosure controls and procedures (as
defined in Exchange Act Rule 13a-15(e) and 15d3}%(ed internal control over financial reporting @efined in Exchange Act Rule 13a-15
(f) and 15d-15(f)) for the Company and have:

a) Designed such disclosure controls and procedaresiused such disclosure controls and procedores designed under our
supervision, to ensure that material informatidatieg to the Company, including its consolidatetsidiaries, is made known to us by
others within those entities, particularly durihg toeriod in which this report is being prepared;

(b) Designed such internal control over financéarting, or caused such internal control overrfaial reporting to be designed under our
supervision, to provide reasonable assurance reggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

c) Evaluated the effectiveness of the Company’slasire controls and procedures and presentedsimaport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psit based on such evaluation; and

d) Disclosed in this report any change in the Camgfsainternal control over financial reporting tratcurred during the Company’s most
recent fiscal quarter (the Company'’s fourth fispadrter in the case of an annual report) that hetemally affected, or is reasonably likely
to materially affect, the Company’s internal cohtreer financial reporting; and

5. The Company’s other certifying officer(s)dd have disclosed, based on our most recent atiatuof internal control over financial
reporting, to the Company’s auditors and the acmlitmittee of the Company’s board of directors @nspns performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cooirer financial reporting which are
reasonably likely to adversely affect the Compamsity to record, process, summarize and repoancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sagmiifiole in the Company’s internal
control over financial reporting.

/s/ Dominic J. Caruso
Dominic J. Carusc
Chief Financial Officer

Date: May 6, 2011



EXHIBIT 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT

The undersigned, William C. Weldon, the Clid&Ecutive Officer of Johnson & Johnson, a New Jecggporation (the “Company”),
pursuant to 18 U.S.C. 1350, as adopted pursua@dction 906 of the Sarbanes-Oxley Act of 2002, hepertifies that, to the best of my
knowledge:

(1) the Company’s Quarterly Report on Form 1@6xhe quarterly period ended April 3, 2011 (tReport”) fully complies with the
requirements of Section 13(a) of the Securitiesharge Act of 1934; an

(2) the information contained in the Reportlfapresents, in all material respects, the finahcondition and results of operations of the
Company

/s/ William C. Weldon
William C. Weldon
Chief Executive Officer

Dated: May 6, 2011

This certification is being furnished to thEGwith this Report pursuant to Section 906 of$lagbanes-Oxley Act of 2002 and shall not,
except to the extent required by such Act, be dediterl by the Company for purposes of Section fihe Securities Exchange Act of 1934,
as amended, or otherwise subject to liability aft thection.




CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT

The undersigned, Dominic J. Caruso, the Chiiedincial Officer of Johnson & Johnson, a New Jecs@poration (the “Company”),
pursuant to 18 U.S.C. 1350, as adopted pursua@dction 906 of the Sarbanes-Oxley Act of 2002, hhepertifies that, to the best of my
knowledge:

(1) the Company’s Quarterly Report on Form 1@6xhe quarterly period ended April 3, 2011 (tReport”) fully complies with the
requirements of Section 13(a) of the Securitiesharge Act of 1934; an

(2) the information contained in the Reportlfapresents, in all material respects, the finahcondition and results of operations of the
Company

/s/ Dominic J. Caruso
Dominic J. Carusc
Chief Financial Officer

Dated: May 6, 2011

This certification is being furnished to thEGwith this Report pursuant to Section 906 of$lagbanes-Oxley Act of 2002 and shall not,
except to the extent required by such Act, be dediterl by the Company for purposes of Section fihe Securities Exchange Act of 1934,
as amended, or otherwise subject to liability aft thection.



